
State of California

Department of Housing and Community Development

Multifamily Housing Program (MHP)

Joe Serna Jr. Farmworker Program (Serna)

Downtown Rebound Program (DRP)

AUDITED DEVELOPMENT COST CERTIFICATION and


FINANCIAL REPORTING REQUIREMENTS

These procedures are to be used for both final loan closing of permanent loans and construction closeouts.  The Borrower should read these guidelines carefully before proceeding with the audited Cost Certification.

I.
GENERAL DESCRIPTION
Prior to the funding of an MHP, Serna or DRP permanent loan or the roll over to a permanent loan of an MHP, Serna or DRP construction loan, the Borrower is required to submit to the Department for its approval an audited Cost Certification of the actual total development costs of the project (the "Cost Certification").  The Department may proceed with loan closeout and 90% funding upon approval of a draft audited Cost Certification.  The audited Cost Certification consists of three components: (1) a Cost Reconciliation Schedule, which compares the budgeted costs listed in the MHP, Serna or DRP Development Agreement or, in the absence of a Development Agreement, the Department-approved development budget with the actual (but unaudited) total project costs, together with several subsidiary schedules; (2) A Certified Sources and Uses: Permanent Financing statement; and (3) documentation of disbursements from the construction period funding sources.  The amount of the MHP, Serna or DRP loan to be rolled over or the amount of the permanent MHP, Serna or DRP loan will be determined by the results of the audit.  

II.
INSTRUCTIONS FOR COMPLETING AN AUDITED COST CERTIFICATION 


A.
Cost Reconciliation Schedule (Exhibit A)

The Cost Reconciliation Schedule is an itemized accounting of actual total development costs irrespective of time or source, and a comparison of these costs to those approved in Exhibit C of the MHP, Serna or DRP Development Agreement or, in the absence of a Development Agreement, the Department-approved development budget.   Exhibit A contains the required format for this schedule.


In the first column, under the heading "USES," list the uses of project funds specific to your project as they are listed in Exhibit C to the MHP, Serna or DRP Development Agreement or, in the absence of a Development Agreement, the Department-approved development budget.  If you incurred costs in categories not shown in the original project budget, add those categories.


In the second column (Column A), list the costs shown in Exhibit C to the MHP, Serna or DRP Development Agreement or, in the absence of a Development Agreement, the Department-approved development budget.  Combine all costs in one schedule, regardless of whether they appeared as construction or permanent financing period costs in the Development Agreement or, in the absence of a Development Agreement, the Department-approved development budget.


In the third column (Column B), list the actual cost of each line item.  At the cost certification stage, most costs shown here should be final actual figures. However, the construction interest should be estimated to the expected date of construction loan repayment, and the final costs of legal, title and escrow fees are often estimated.  The final cost in any contingency account at this point in time should be zero.


In the fourth column (Column C), calculate the difference in dollars between the amount in Column A and the actual cost amount (Column B).  Reflect all increases with a plus (+) sign and all decreases with a minus (-) sign.


In the fifth column (Column D), calculate the percentage increase or decrease between the amount in Column A and the actual cost amount (Column B).  Reflect all increases with a plus (+) sign and all decreases with a minus (-) sign.


In the sixth column (Column E), provide an explanation for any cost increase of less than five (5) percent of the budgeted amount.  The required explanation can be as simple as "Under estimated title and escrow fees."  Where the percentage increase is larger than five (5) percent, provide a more comprehensive explanation.  For example: "Reflects extra cost of traffic light required by local planning department after construction loan closing."  It may be necessary to show Column E on a separate page(s).


B.
Cost Reconciliation Subsidiary Schedules (Exhibit B)

The Cost Reconciliation Subsidiary Schedules show the calculation of several line items reported on the Cost Reconciliation Schedule, as well as the calculation for the annual replacement reserve deposit and the maximum annual distribution that can be taken by the Borrower.  Exhibit B contains the required format for these subsidiary schedules.  Instructions for each subsidiary schedule are as follows: 

1. Initial Capitalized Operating Reserve – Show the total proposed initial capitalized operating reserve deposit per Exhibit C to the MHP, Serna or DRP Development Agreement or, in the absence of a Development Agreement, the Department-approved development budget.  Show the total actual initial capitalized operating reserve deposit and explain any difference between the proposed and the actual amounts.



2.
Initial Capitalized Rent Reserve – Show the total proposed initial capitalized rent reserve deposit per Exhibit C to the MHP, Serna or DRP Development Agreement or, in the absence of a Development Agreement, the Department-approved development budget.  Show the total actual initial capitalized rent reserve deposit and explain any difference between the proposed and the actual amounts.



3.
Initial Capitalized Replacement Reserve – Show the total proposed initial capitalized replacement reserve deposit per Exhibit C to the MHP, Serna or DRP Development Agreement or, in the absence of a Development Agreement, the Department-approved development budget.  Show the total actual initial capitalized replacement reserve deposit and explain any difference between the proposed and the actual amounts.



4.
Other (specify) Initial Capitalized Reserve – Show on separate schedules the totals of all other proposed initial capitalized reserve deposits per Exhibit C to the MHP, Serna or DRP Development Agreement or, in the absence of a Development Agreement, the Department-approved development budget.  Show on those separate schedules the total actual deposits of the other initial capitalized reserve accounts and explain any difference between the proposed and the actual amounts.



5.
Net Tax Credit Allocation Committee Fees - Follow the formula in Subsidiary Schedule 5 to itemize the total amount of net tax credit fees reported in the Cost Reconciliation Schedule.  



6.
Annual Replacement Reserve Deposit - The MHP, Serna or DRP Regulatory Agreement typically requires the Borrower to establish a replacement reserve account to which the Borrower is required to make deposits from project income.  Follow the formula in the Regulatory Agreement to determine the annual replacement reserve deposit.  Enter the formula and result in Subsidiary Schedule 6.



7.
Annual Maximum Allowable Distributions to Borrower - The MHP, Serna or DRP regulations limit annual distributions.  Follow the formula in the Regulatory Agreement to determine the annual maximum distributions.  Enter the formula and result in Subsidiary Schedule 7.


8.
Use(s) of Net Cash Flow – Per the Regulatory Agreement, itemize in Subsidiary Schedule 8 the use(s) of net cash flow.


C.
Certified Sources and Uses: Permanent Financing (Exhibit C)

This statement provides a snapshot of project financing at the time of permanent loan closing, shows new payments being made at that time, and describes future equity payments.  Exhibit C contains the preferred format for this statement.  The only other acceptable format, which may be used for projects with equity payments occurring following the permanent loan closing, shows a new snapshot of project financing at the time of each equity pay-in.  


Instructions for completing this statement are as follows:



1.
Source Identification.  Specifically name all sources in lien order; do not merely list the type of source (e.g. "Bank of Canada" instead of "Conventional Lender").  Also note the lien position, if any, and list general partner contributions separately from those made by limited partners. 



2.
Uses to Report and Not Report.  All uses should be either: (a) loans or equity contributions that were made during the construction period and are now "rolling over" into the permanent financing period; (b) repayment of construction or predevelopment loans, or of sponsor equity advances; or (c) expenses that are being paid no earlier than the close of the permanent financing.  Do not report expenses that were paid from predevelopment or construction period funding sources.  



3.
Rental Income.  Where the project is generating rental income prior to placement of the permanent loan, HCD expects that a portion of this income will be used as a development funding source, to offset construction loan interest costs.  In general, the amount of rental income that should be shown as a source of development funding is equal to the aggregate amount of the payments on the permanent loan(s) that would have been made, had the permanent loans closed 60 days following issuance of the Certificate of Completion.  The use of the income should be shown as construction period interest.   



4.
Refunds.  Where the Borrower has executed an agreement relating to the project, such as a utility deposit agreement, which provides for a refund, those funds must be treated as project income.  The amount of the refund should be listed as a Source and the Use must be specified.

D.
Documentation of Disbursements from Construction Period Funding Sources 

Provide statements from each construction period funding source, such as a loan draw summary prepared by the construction lender or other statement as approved by the Department, showing the total amount disbursed, itemizing the uses of the disbursed funds, and segregating construction period interest (See Exhibit A).  If the amounts shown on these statements differ from the amounts shown on the Cost Reconciliation Schedule, attach a detailed explanation.

III.
GUIDELINES FOR PREPARATION OF AN AUDITED COST CERTIFICATION

The final audited Cost Certification will be used as the final reconciliation of total project costs as originally projected in the Sources and Uses included in the MHP, Serna or DRP Development Agreement or, in the absence of a Development Agreement, the Department-approved development budget.  The final audited Cost Certification also will be used to determine the amount of excess MHP, Serna or DRP loan proceeds, if any, to be repaid.  The Department may, at its sole discretion, request an update of the audited Cost Certification when there are costs that were not paid at the time the audited Cost Certification was completed.


A.
The Borrower should submit to the auditor copies of the Borrower's signed Certified Sources and Uses: Permanent Financing (Exhibit C) and Cost Reconciliation Schedule (Exhibit A) including the Cost Reconciliation Subsidiary Schedules (Exhibit B) which have received preliminary approval by the Department.  The final audited Cost Certification must be based on these approved documents.  The auditor also should be given a copy of these instructions, MHP/Serna/DRP Audited Development Cost Certification and Financial Reporting Requirements.


B.   
The audit of the Borrower's Certified Sources and Uses: Permanent Financing should cover the lender loan balances at permanent loan closing and the Capital Contributions totals paid prior to completion of the audit.


C.
If the auditor finds any differences between costs displayed in the signed Certified Sources and Uses: Permanent Financing and Cost Reconciliation Schedule and the audited actual costs, irrespective of materiality, the auditor should provide such information to the Borrower.  The Borrower shall prepare a Post Audit Cost Reconciliation for the auditor using the format contained in Exhibit E that displays the corrected figures.  The Post Audit Cost Reconciliation should be included as an attachment to the audited Cost Certification.


D.
The audited Cost Certification should be conducted in accordance with generally accepted auditing standards.  The auditor will then issue its independent auditor's report that includes all the provisions of the model statement (See Exhibit D).


E.
If the project involves tax credits, the Department may consider the tax credit basis audit in lieu of the audited Cost Certification required by MHP, Serna or DRP.  The tax credit basis audit covers a certain time period that may or may not coincide with the time period to be covered by the MHP/Serna/DRP Audited Development Cost Certification.  If the time periods to be covered by each audit overlap, the two audits may be conducted simultaneously, and may be submitted as one document.  However, the auditor must still perform the necessary auditing tasks to be able to comply with the MHP, Serna or DRP requirements.

EXHIBIT A


MHP / Serna / DRP


COST RECONCILIATION SCHEDULE

Project Name: ______________________________________
MHP/Serna/DRP Loan No.: __________________

Prepared By: _______________________________________  Date Prepared: _______________________________

Approved for the Department by: _______________________  Date Approved: ______________________________






        A

 B
     C
       D                 E
    




             Development       Actual
Difference      %       Explanation






         Agreement/Budget    Cost
 (B - A)      Change       



USES




  Amount

Land Cost

Site Value Beyond Cost

Demolition

Legal

Existing Improvements Value

Off-Site Improvements

Rehabilitation:


Site Work


Structures


General Requirements


Contractor Overhead


Contractor Profit

Relocation Expenses

New Construction:


Site Work


Structures


General Requirements


Contractor Overhead


Contractor Profit

Architectural Costs

Construction Fees:


Local Permits & Fees


Construction Lender


     Financing Fee


Bond Premium


Construction Loan Interest:


     1. from date of cert. of occ. plus 60 days 


         (to ___/___/___)


     2. from 60 days past cert. of occ. to


          projected closing on ___/___/___


Other Cnstrctn. Fees: ____________

Permanent Lender Financing Fees and Costs

Lender Legal Costs

Borrower’s Legal Costs

Other Legal Costs: _______________________

Capitalized Rent Reserves (Ex. B)

Capitalized Operating Reserves (Ex. B)

Capitalized Replacement Reserves (Ex. B)

Other Capitalized Reserves (Ex. B): ____________

Exhibit A (continued)







        A

 B
     C
       D                 E
    




             Development       Actual
Difference      %       Explanation






         Agreement/Budget    Cost
 (B - A)      Change       



USES




  Amount

_______________________________________________________________________________________________

Appraisal

Survey and Engineering

Construction Contingency

      


   


 

TCAC App/Alloc/Monitor Fees

Environmental Audit

Local Dev. Impact Fees

Permit Processing Fees

Capital Fees

Rent-up Marketing

Furnishings

Market Study

Real Estate Taxes (through ___/___/___)

Risk/Liability Insurance:


Construction Period


Prepaid first year of occupancy

Title & Escrow Fees:


Construction Loan Closing


Permanent Loan Closing


Disbursement Escrow Fees

Post-Construction Audit

Soft Cost Contingency





Other: __________________________

Developer Costs:


Developer Overhead/Profit/Fee


Consultant/Processing Agent


Project Administration


Broker fees paid by owner


Construc. Mngmt. Oversight


Operating Deficit Guaranty Fee


Land Lease Pmts. to Affiliates


Other: ___________________

Costs of Syndication:


Bridge Loan Fees


Bridge Loan Interest


Syndication Legal Fees


Syndication Consultant Fees


Net TCAC Fees (from Exhibit B)


Syndicator Fees


Other: ______________________

TOTAL DEVELOPMENT COST


BORROWER CERTIFICATION


I certify that the above Cost Reconciliation Schedule and Subsidiary schedules, to the best of my knowledge, (a) accurately show all actual development costs for the above-referenced project; and (b) accurately show all sources of funds received or to be received by the Borrower and its affiliates in connection with the development of this project.

____________________________________

[Borrower’s Name]

By: ___________________________________
          By: ________________________________________

       [Person authorized to sign loan documents]           
    [Person responsible for preparation of this form.]

Title: _________________________________
          Title: _______________________________________
 

Date: _________________________________
                    Date: _______________________________________



EXHIBIT B

MHP / Serna / DRP


COST RECONCILIATION SUBSIDIARY SCHEDULES

Project Name: ____________________________________   MHP/Serna/DRP Loan No.: ________________

Date Prepared: ____________________________________   Prepared By: _____________________________

Date of Cost Reconciliation Used for Data: _________________                          

1.
INITIAL CAPITALIZED OPERATING RESERVE DEPOSIT


Proposed Total Initial Capitalized Operating Reserve Deposit
                         
$_______________



     (per Development Agreement, Exhibit C, or, in the absence of a


      Development Agreement, the Department-approved development budget)


Actual Total Initial Capitalized Operating Reserve Deposit
                         
$_______________


Explain any difference between proposed and actual total Initial Capitalized Operating Reserve Deposit.

2.
INITIAL CAPITALIZED RENT RESERVE DEPOSIT


Proposed Total Initial Capitalized Rent Reserve Deposit
                         
$_______________



     (per Development Agreement, Exhibit C, or, in the absence of a


      Development Agreement, the Department-approved development budget)


Actual Total Initial Capitalized Rent Reserve Deposit

     
                    
$_______________


Explain any difference between proposed and actual total Initial Capitalized Rent Reserve Deposit.

3.
INITIAL CAPITALIZED REPLACEMENT RESERVE DEPOSIT


Proposed Total Initial Capitalized Replacement Reserve Deposit                         
$_______________



     (per Development Agreement, Exhibit C, or, in the absence of a


      Development Agreement, the Department-approved development budget)


Actual Total Initial Capitalized Replacement Reserve Deposit                         
$_______________


Explain any difference between proposed and actual total Initial Capitalized Replacement Reserve Deposit.

4.
OTHER (specify) INITIAL CAPITALIZED RESERVE DEPOSIT


Proposed Total Initial Capitalized (specify) Reserve Deposit
                         
$_______________



     (per Development Agreement, Exhibit C, or, in the absence of a


      Development Agreement, the Department-approved development budget)

Exhibit B (continued)


Actual Total Initial Capitalized (specify) Reserve Deposit
                         
$_______________


Explain any difference between proposed and actual total Initial Capitalized (specify) Reserve Deposit.

5.
NET TAX CREDIT ALLOCATION COMMITTEE (TCAC) FEES:

Application Fee




    


$______________


Performance Deposit Fee




    
   
$______________



Reservation Fee/Allocation Fee




    

$______________


Monitoring Fee






    

$______________


Refund of Performance Deposit




           <$______________>


Total Net TCAC Fees







$______________


Note:  If fees are different from the standard TCAC calculation, provide a letter from TCAC



documenting the actual fees.


6.
ANNUAL REPLACEMENT RESERVE DEPOSIT


Annual Replacement Reserve Deposit
 




$______________              


(from Regulatory Agreement)

7.
ANNUAL MAXIMUM ALLOWABLE DISTRIBUTIONS TO BORROWER


Annual maximum allowable distributions to Borrower



$______________            


(from Regulatory Agreement; includes deferred developer fee, if any)

8.
USE(S) OF NET CASH FLOW (after allowable distributions are paid)


Net Cash Flow to the Department





$_______________



(from Regulatory Agreement)


Net Cash Flow to ______________






$_______________



(from Regulatory Agreement)

[image: image1.wmf]SAMPLE

 CERTIFIED SOURCES AND USES:  PERMANENT FINANCING

DATE:_____________________

SOURCES

Bank

MHP,

City

ABC

General

Mansion Housing Inc. (Ltd Prtnr) - Capital Contributions

TCAC

Utility

TOTAL

of the

FMTW or

of

Foundation

Partner

First

Second

Third

Fourth

Fifth

Performance

or other

Rental

Permanent

Money

DRP

Need

Bridge Loan

Equity

Pay-in

Pay-in

Pay-in

Pay-in

Pay-in

Deposit

Deposits

Income

Financing

(Lien Position)

(1)

(2)

(3)

(Unsecured)

(N/A)

(date)

(date)

(date)

(date)

(date)

(Refund)

(Refund)

Sources

Pay off construction loan

3,292,000

3,200,000

32,000

6,524,000

Roll-over City loan

200,000

200,000

Roll-over G.P. equity

350,000

350,000

Roll-over Ltd. Prtnr. contribution

100,000

3,600,000

3,700,000

Permanent lender fees/costs

39,000

39,000

Permanent loan title/escrow fees

6,500

6,500

Initial operating reserve

150,000

150,000

Post-construction audit

5,000

5,000

Ground lease payment

2,500

2,500

Syndication consultant fees

30,000

30,000

Syndication legal fees

57,000

10,000

67,000

Syndicator fees

100,000

100,000

TCAC monitoring fees

26,000

26,000

Developer fee

10,000

10,000

20,000

SUB-TOTALS AT PERM. CLOSING

3,292,000

3,200,000

200,000

400,000

350,000

100,000

3,600,000

0

0

0

36,000

10,000

32,000

11,220,000

Reimburse G.P. equity

(300,000)

200,000

100,000

0

Pay ABC bridge loan interest

40,000

15,000

55,000

Pay off ABC bridge loan principal

(400,000)

200,000

200,000

0

Additional developer fee

100,000

400,000

500,000

TOTALS

3,292,000

3,200,000

200,000

0

50,000

100,000

3,600,000

440,000

415,000

400,000

36,000

10,000

32,000

11,775,000

4,955,000

CERTIFICATION

I certify that the above Sources and Uses Statement, to the best of my knowledge, accurately shows the amounts and sources of all funds received or expected to be received for the

purpose of financing project development costs, and the amounts and uses of funds expended or expected to be expended to cover development costs.

By:_______________________________________________________________

By:___________________________________________________________

          (Signature and title of person authorized for Borrower to sign Loan Documents)

   (Signature and title of financial officer responsible for preparation of this form)

Reviewed by:_______________________________________________________

                                                    (HCD Loan Officer)

         EXHIBIT C

       USES

 Total Limited Partner Capital Contributions

PROJECT NAME:__________________________________

MHP/FMTW/DRP LOAN NO.:_________________________


EXHIBIT D


FORMAT FOR AUDIT STATEMENT

(Name of Borrower)

(City), California

Independent Auditor's Report

We have audited the “Certified Sources and Uses: Permanent Financing” and the “Cost Reconciliation Schedule” including the “Cost Reconciliation Subsidiary Schedules” of (Name of Borrower) as of (Date), relating to the development of (Name of Project), MHP, Serna or DRP Loan No. (             ) for the period of (          ). The “Certified Sources and Uses: Permanent Financing” and “Cost Reconciliation Schedule” are the responsibility of the (Name of Borrower) management.  Our responsibility is to express an opinion on this “Certified Sources and Use: Permanent Financing” and the “Cost Reconciliation Schedule” including the “Cost Reconciliation Subsidiary Schedules” based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the Borrower's “Certified Sources and Uses: Permanent Financing” and “Cost Reconciliation Schedule” including the “Cost Reconciliation Subsidiary Schedules” are free of material misstatement. The audit included examining, on a test basis, evidence supporting the amounts and disclosures in the Borrower's “Certified Sources and Uses: Permanent Financing” and “Cost Reconciliation Schedule” including the “Cost Reconciliation Subsidiary Schedules”. The audit also included assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall schedule presentation. We believe that our audit provides a reasonable basis for our opinion.

The “Certified Sources and Uses: Permanent Financing” and the “Cost Reconciliation Schedule” including the “Cost Reconciliation Subsidiary Schedules” were prepared in conformity with the State of California, Department of Housing and Community Development's MHP, Serna or DRP requirements and are not intended to be a complete presentation of the Borrower's assets and liabilities or income and expenses.  (These requirements differ from generally accepted accounting principles in that...)

In our opinion, the “Certified Sources and Uses: Permanent Financing” and the “Cost Reconciliation Schedule” including the “Cost Reconciliation Subsidiary Schedules” present fairly, in all material respects, the actual development costs of (Name of Project) on the basis of accounting described above.

This report is intended solely for the information and use of the management of the (Name of Borrower) and for filing with the State of California, Department of Housing and Community Development and should not be used for any other purpose.

We certify that we have no financial interest in (Name of Borrower), other than in the practice of our profession.




         Certified Public Accountants

EXHIBIT E

MHP / Serna / DRP

POST AUDIT COST RECONCILIATION

Project Name: ______________________________________
MHP/Serna/DRP Loan No.: __________________

Prepared By: _______________________________________  Date Prepared: _______________________________

Approved for the Department by: _______________________  Date Approved: ______________________________






   A

   B
                C
               D                 
    

                          Initial Cost              Revised              Difference        Explanation of






        Reconciliation    Cost Reconciliation     (B - A)
            Audit


USES



             Amount

_______________________________________________________________________________________________

Land Cost

Site Value Beyond Cost

Demolition

Legal

Existing Improvements Value

Off-Site Improvements

Rehabilitation:


Site Work


Structures


General Requirements


Contractor Overhead


Contractor Profit

Relocation Expenses

New Construction:


Site Work


Structures


General Requirements


Contractor Overhead


Contractor Profit

Architectural Costs

Construction Fees:


Local Permits & Fees


Construction Lender


     Financing Fee


Bond Premium


Construction Loan Interest:


     1. from date of cert. of occ. plus 60 days 


         (to ___/___/___)


     2. from 60 days past cert. of occ. to 


          projected closing on ___/___/___


Other Cnstrctn. Fees: ____________

Permanent Lender Financing Fees and Costs

Lender Legal Costs

Borrower’s Legal Costs

Other Legal Costs: _______________________

Capitalized Rent Reserves (Ex. B)

Capitalized Operating Reserves (Ex. B)

Capitalized Replacement Reserves (Ex. B)

Other Capitalized Reserves (Ex. B): ____________

Exhibit E (continued)







   A

   B
                C
               D                 
    

                          Initial Cost              Revised              Difference        Explanation of






        Reconciliation    Cost Reconciliation     (B - A)
            Audit


USES



              Amount

_______________________________________________________________________________________________

Appraisal

Survey and Engineering

Construction Contingency

      

  
   


 

TCAC App/Alloc/Monitor Fees

Environmental Audit

Local Dev. Impact Fees

Permit Processing Fees

Capital Fees

Rent-up Marketing

Furnishings

Market Study

Real Estate Taxes (through ___/___/___)

Risk/Liability Insurance:


Construction Period


Prepaid first year of occupancy

Title & Escrow Fees:


Construction Loan Closing


Permanent Loan Closing


Disbursement Escrow Fees

Post-Construction Audit

Soft Cost Contingency



  

Other: __________________________

Developer Costs:


Developer Overhead/Profit/Fee


Consultant/Processing Agent


Project Administration


Broker fees paid by owner


Construc. Mngmt. Oversight


Operating Deficit Guaranty Fee


Land Lease Pmts. to Affiliates



Other: ___________________

Costs of Syndication:



Bridge Loan Fees



Bridge Loan Interest



Syndication Legal Fees



Syndication Consultant Fees



Net TCAC Fees (from Exhibit B)



Syndicator Fees



Other: ______________________

TOTAL DEVELOPMENT COST
� EMBED Excel.Sheet.8  ���
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 CERTIFIED SOURCES AND USES:  PERMANENT FINANCING

DATE:_____________________

SOURCES

Bank

MHP,

City

ABC

General

Mansion Housing Inc. (Ltd Prtnr) - Capital Contributions

TCAC

Utility

TOTAL

of the

FMTW or

of

Foundation

Partner

First

Second

Third

Fourth

Fifth

Performance

or other

Rental

Permanent

Money

DRP

Need

Bridge Loan

Equity

Pay-in

Pay-in

Pay-in

Pay-in

Pay-in

Deposit

Deposits

Income

Financing

(Lien Position)

(1)

(2)

(3)

(Unsecured)

(N/A)

(date)

(date)

(date)

(date)

(date)

(Refund)

(Refund)

Sources

Pay off construction loan

3,292,000

3,200,000

32,000

6,524,000

Roll-over City loan

200,000

200,000

Roll-over G.P. equity

350,000

350,000

Roll-over Ltd. Prtnr. contribution

100,000

3,600,000

3,700,000

Permanent lender fees/costs

39,000

39,000

Permanent loan title/escrow fees

6,500

6,500

Initial operating reserve

150,000

150,000

Post-construction audit

5,000

5,000

Ground lease payment

2,500

2,500

Syndication consultant fees

30,000

30,000

Syndication legal fees

57,000

10,000

67,000

Syndicator fees

100,000

100,000

TCAC monitoring fees

26,000

26,000

Developer fee

10,000

10,000

20,000

SUB-TOTALS AT PERM. CLOSING

3,292,000

3,200,000

200,000

400,000

350,000

100,000

3,600,000

0

0

0

36,000

10,000

32,000

11,220,000

Reimburse G.P. equity

(300,000)

200,000

100,000

0

Pay ABC bridge loan interest

40,000

15,000

55,000

Pay off ABC bridge loan principal

(400,000)

200,000

200,000

0

Additional developer fee

100,000

400,000

500,000

TOTALS

3,292,000

3,200,000

200,000

0

50,000

100,000

3,600,000

440,000

415,000

400,000

36,000

10,000

32,000

11,775,000

4,955,000

CERTIFICATION

I certify that the above Sources and Uses Statement, to the best of my knowledge, accurately shows the amounts and sources of all funds received or expected to be received for the

purpose of financing project development costs, and the amounts and uses of funds expended or expected to be expended to cover development costs.

By:_______________________________________________________________

By:___________________________________________________________

          (Signature and title of person authorized for Borrower to sign Loan Documents)

   (Signature and title of financial officer responsible for preparation of this form)

Reviewed by:_______________________________________________________

                                                    (HCD Loan Officer)

         EXHIBIT C

       USES

 Total Limited Partner Capital Contributions

PROJECT NAME:__________________________________

MHP/FMTW/DRP LOAN NO.:_________________________
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		EXHIBIT C

																						PROJECT NAME:__________________________________

		DATE:_____________________																				MHP/FMTW/DRP LOAN NO.:_________________________

														SOURCES

				Bank		MHP,		City		ABC		General		Mansion Housing Inc. (Ltd Prtnr) - Capital Contributions										TCAC		Utility				TOTAL

				of the		FMTW or		of		Foundation		Partner		First		Second		Third		Fourth		Fifth		Performance		or other		Rental		Permanent

				Money		DRP		Need		Bridge Loan		Equity		Pay-in		Pay-in		Pay-in		Pay-in		Pay-in		Deposit		Deposits		Income		Financing

		(Lien Position)		(1)		(2)		(3)		(Unsecured)		(N/A)		(date)		(date)		(date)		(date)		(date)		(Refund)		(Refund)				Sources

		USES

		Pay off construction loan		3,292,000		3,200,000																						32,000		6,524,000

		Roll-over City loan						200,000																						200,000

		Roll-over G.P. equity										350,000																		350,000

		Roll-over Ltd. Prtnr. contribution												100,000		3,600,000														3,700,000

		Permanent lender fees/costs								39,000																				39,000

		Permanent loan title/escrow fees								6,500																				6,500

		Initial operating reserve								150,000																				150,000

		Post-construction audit								5,000																				5,000

		Ground lease payment								2,500																				2,500

		Syndication consultant fees								30,000																				30,000

		Syndication legal fees								57,000																10,000				67,000

		Syndicator fees								100,000																				100,000

		TCAC monitoring fees																						26,000						26,000

		Developer fee								10,000														10,000						20,000

		SUB-TOTALS AT PERM. CLOSING		3,292,000		3,200,000		200,000		400,000		350,000		100,000		3,600,000		0		0		0		36,000		10,000		32,000		11,220,000

		Reimburse G.P. equity										(300,000)						200,000		100,000										0

		Pay ABC bridge loan interest																40,000		15,000										55,000

		Pay off ABC bridge loan principal								(400,000)								200,000		200,000										0

		Additional developer fee																		100,000		400,000								500,000

		TOTALS		3,292,000		3,200,000		200,000		0		50,000		100,000		3,600,000		440,000		415,000		400,000		36,000		10,000		32,000		11,775,000

														Total Limited Partner Capital Contributions								4,955,000

		CERTIFICATION

		I certify that the above Sources and Uses Statement, to the best of my knowledge, accurately shows the amounts and sources of all funds received or expected to be received for the

		purpose of financing project development costs, and the amounts and uses of funds expended or expected to be expended to cover development costs.

		By:_______________________________________________________________														By:___________________________________________________________

		(Signature and title of person authorized for Borrower to sign Loan Documents)														(Signature and title of financial officer responsible for preparation of this form)

		Reviewed by:_______________________________________________________

		(HCD Loan Officer)



&L&8&F




