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April 9, 2014


MEMORANDUM FOR:	ALL POTENTIAL APPLICANTS


FROM:			Laura Whittall-Scherfee, Deputy Director
				Division of Financial Assistance

SUBJECT:	AMENDMENT #1 – AFFORDABLE HOUSING INNOVATION PROGRAM LOCAL HOUSING TRUST FUND PROGRAM – 2014 NOTICE OF FUNDING AVAILABILITY


The Department of Housing and Community Development (HCD) issued a NOFA for the Local Housing Trust Fund Program (LHTFP) on February 26, 2014, with applications being accepted over-the-counter beginning on April 21, 2014.  The NOFA announced the availability of $8.1 million in LHTFP funding.  The Application to apply for the LHTFP funds was also published on February 26, 2014.  In the NOFA, HCD reserved the right to suspend or amend provisions of the NOFA, and thereafter notify all interested parties.  

Based on inquiries and information provided by potential applicants, the following update to the NOFA is being provided.  

The TIMETABLE FOR LHTFP APPLICATIONS  is modified to indicate that the start date for accepting Applications will begin May 21, 2014 with an ending date of 
May 21, 2015.

		TIMETABLE FOR LHTFP APPLICATIONS

	NOFA Issued:	February 26, 2014

	Technical Assistance:	See Section P

	Application Forms Available:	February 26, 2014

	Applications Due: Over-the-Counter:	Starting:  May 21, 2014
	Ending:  May 21, 2015

	Technical Assistance:	See Section P
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SECTION B.  Program Definitions shall now be supplemented, clarified, and operative for the purpose of this NOFA as follows:

“A New Local Housing Trust Fund” is a local housing trust fund that was created, funded, and is operated by a city, a county, a city and a county, or 501(c) (3) nonprofit organization on or after September 30, 2006 or an existing trust for which the matching funds come from a new revenue source identified or created on or after June 30, 2012 (“New Matching Fund Source”).  Under this NOFA, awards shall not be targeted for new trust funds created by a locality, or an entity or its affiliate if and when said entity or locality  had created an existing trust, unless, the matching funds for that subject trust fund come from a New Revenue Source.

“New  Matching Fund Source” for this NOFA, shall be defined as, targeted for, and limited to, a new tax, fee, contribution of public or private funds not already dedicated to housing, or an increase in an existing tax or fee directly adopted by a city, county, or city and county.  An increase in a private contribution or private line of credit that is available to any trust fund that existed prior to September 30, 2006 shall not be included in this NOFA’s definition of a New Matching Fund Source.  Funds generated from pre-existing local housing trust fund revenue sources, will not be considered a New Matching Fund Source for the purposes of this NOFA. 

Program Administrative Notes Regarding the New Matching Fund Source:

1. If applicants are relying upon a new tax, fee, or contribution of public funds to establish their matching funds, the applicant must submit a certified resolution from the subject locality that authorizes, imposes, and implements the subject New Revenue Source.  This resolution requirement will also apply to applicants relying on an increase in an existing tax or fee.  Only the actual increase in an existing tax or fee will be considered as a new source for the matching funds. 

2. Prior to disbursement of award funds, the applicant must demonstrate to HCD’s satisfaction that the subject funds from the New Matching Fund Source is “On Deposit” as that term is further defined below.  

3. Prior to disbursement of award funds, the applicant will be required to demonstrate to HCD’s satisfaction that the subject funds placed on deposit were directly derived from the New Revenue Source.  Methods that would sufficiently demonstrate this source requirement include a certified statement from a public accountant or certified financial records that are regularly submitted as part of the public or private audit process.

“On Deposit” means cash or equivalent under the control of the applicant or Grantee at the time of application readily available for use by the Grantee as Matching Funds.  Funds shall not be disbursed by HCD to any trust fund until all matching funds are On Deposit.  For the purposes of this NOFA, in order for the subject matching funds to be considered On Deposit at the time a disbursement request for the LHTFP funds is made, the matching funds must be maintained in 
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an account separate from all other funds or monies.  Additionally, at the time a disbursement request is made, the subject account must be under the exclusive control of the applicant or Grantee and maintained as such until all the matching funds have been disbursed.

SECTION M.  Evaluation Criteria (if required) is being modified to clarify the criteria that will be used to rate and rank applications received on any specific day where the funds being requested exceed the amount of funds still available.

The applications will be evaluated in the order in which they are received.  In the event that the LHTFP applications received on any specific day exceeds the amount of funds still available, the applications received on that specific day will be rated and ranked based on the following criteria:

1. The extent to which the applicant agrees to provide matching funds from sources other than local impact fees.

2. The extent to which the applicant agrees to expend more than 30 percent of the total amount of its LHTFP Funds and matching funds to serve persons and families of extremely low-income. 

3. The extent to which the applicant agrees to expend less than 20 percent of the total amount of its LHTFP Funds and Matching Funds to serve persons and families with moderate incomes not exceeding 120 percent of the Area Median Income.  “Area Median Income” means the most recent applicable county median family income published by the California Tax Credit Allocation Committtee. 

4. The extent to which the applicant agrees to provide Matching Funds in excess of the amount of the LHTFP Funds.

If ties exist with respect to the ranking after applying the above rating and ranking criteria, the following priority criteria will be used to rank those applications that have the same rating score.  The priority criteria are listed in the order in which they will be applied.

1. Those Applicants that are in a county with a population of less than 425,000 persons.
2. Those Applicants that are new trust funds formed after September 30, 2006 and have not previously received a LHTFP award.
3. Those Applicants that are existing trust funds formed prior to September 30, 2006 and have not previously received a LHTFP award.
4. Those Applicants that have previously received a LHTFP award and have expended all the LHTFP award and their corresponding match.
5. Those Applicants raking highest in criteria 1 above.
6. Those Applicants raking highest in criteria 2 above.
7. Those Applicants raking highest in criteria 4 above.
8. Those Applicants raking highest in criteria 3 above.
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SECTION P.  Technical Assistance is added to read as follows: 

To assist applicants in preparing their applications, HCD is available to provide personal technical assistance to an applicant based on their specific needs and requirements.  If you have any questions regarding the NOFA, application, application process, or required documents, please contact HCD.  Questions should be directed to the LHTFP staff (see cover page of the Application for listing).

The beginning acceptance date for Applications from new local housing trust funds is being changed.  Applications will now be accepted on an over-the-counter basis beginning May 21, 2014, and ending when all funds have been awarded or no later than May 21, 2015 at 5:00 p.m., Pacific Standard Time. 
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