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NEW TO THE 2011 CALHOME OPERATIONS HANDBOOK:


Recipient Guidelines, Section IV includes the Senate Bill pertaining to Short Sales (please read the entire section)

Income Qualifying has been enhanced to include some additional situations and guidance; specifically in Sections I, II, and VI.

MA Underwriting has been enhanced with information for dealing with a Trust (Section II) and additional guidance on cash out at close of escrow (Section XI.D).  Please note that cash-out rules for MA are different than for OOR.

MA Loan Closing Procedures, Section I makes it clear that you MUST use the approved loan documents and that failure to do so may result in your not being credited with that loan against your grant.  To be credited, you might be required to perform additional steps to correct the situation.

MA Loan Closing Procedures, Section IV has additional guidance on handling cash out situations.

OOR Underwriting has been enhanced with additional explanations and guidance on eligible items; specifically, Sections II, IV.A, C, E and F; VI.C.2 and C.6; VII.A, D, F, H; IX.A and B; and X.  Please note that CalHome funds can only be used for correcting health and safety issues, correcting code violations, or complying with a local ordinance.  ADF costs must be actual, normal for the area, and reasonable.  Replacement properties must be similar in nature to that being replaced (“like for like”).

OOR Loan Closing Procedures now makes it clear that the Request for Notice of Default or Sale must be recorded for rehabilitation projects, in addition to the Notice of Completion.  Also note that the Loan Agreement requirement is not met by the Promissory Note, but is a separate document that does not get recorded.

Loan Servicing has had two sections added – 1) Refinance of the first lien after the CalHome loan is placed, and 2) Records retention.

Reuse Account, Section II.B has been enhanced with additional guidance. 

