Community Development Block Grant (CDBG) Regulations
Title 25, California Code of regulations
Proposed Amendments to Division 1, Chapter 7, Subchapter 2


Amend § 7062.5. Special Allocation for Federal Disaster or Other Emergency Supplemental Assistance.
	

(a) The Department can administer funding provided under Stafford Relief and Emergency Assistance Act or other emergency supplemental assistance appropriated by Congress under the Community Development Block Grant (CDBG) Program.  Funding from a special allocation is separate from the annual CDBG NOFA process but still subject to applicable federal statutes and regulations as well as state statutes and regulations.  Any federal regulations imposed on disaster assistance or other emergency supplemental assistance will supersede any state CDBG statute or regulation, if a conflict between the two occurs.  The Department may waive current state CDBG regulations that conflict with or impair the use of disaster or emergency supplemental assistance.  The Department may release a special disaster or emergency supplemental NOFA, separate from the annual NOFA process.
  
(b) Given a Presidential Declaration of Disaster and the enactment of the Stafford Relief and Emergency Assistance Act or the appropriation of emergency supplemental assistance, in order to address the most serious and emergent health, safety, and general welfare needs, the Department reserves the right to invoke any and all means of expediency and funding program design, where not in conflict with any federal statute or regulations, as set forth in Section 7065.5.


Note: Authority cited: Section 50833.1(d), Health and Safety Code. Reference: Section 50833.1, Health and Safety Code; Public Law 105-18; and HUD Disaster Recovery Final Rule (Fed. Reg. Vol. 62, No. 173, p. 47344 (Sept. 8, 1997)).


Amend § 7065. Emergency Special Grant Program Amendments for Disasters. 


(a) A grantee may make a written request to the Department to amend or replace a project or activity set forth in an active grant agreement with a project or activity which would alleviate or mitigate existing conditions which pose a serious actual or impending threat to the health or welfare of the community.

(b) Notwithstanding any other provision of this Subchapter, the Department shall approve such a request and amend the grant agreement accordingly if the Department makes the following findings in writing:

(1) The grantee is located in an area for which a presidential declaration of disaster or the Governor has proclaimed either a "state of emergency" or a "local emergency", as those terms are defined in Government Code Section 8558; , within 18 months of the grantee's application under this section.

(2)  The amended or replacement project or activity is designed to alleviate or mitigate existing conditions which pose a serious actual or impending threat to the health and welfare of the community;

(3) The Department will approve all special grant disaster amendments in writing after review of eligibility documentation for each activity and its associated national objective and no duplication of eligible costs; and

	       (3) The grantee is unable to finance the project or activity on its 			 and other sources of funding are not available; and

(4) The amended or replacement project or activity is otherwise eligible for funding under this Subchapter.


Note: Authority cited: Section 50406(h) and 50406(n), Health and Safety Code. Reference: Sections 50407 and 50825, Health and Safety Code; 24 CFR 570.208(c), 24 CFR 570.483(d); and 24 CFR 570.489(a)(1)(i).  


Amend § 7065.5. Special Emergency Disaster or Emergency Supplemental Assistance NOFAs.

(a) [bookmark: _GoBack]Notwithstanding any provision in this Subchapter to the contrary, in the event of a special appropriation of emergency supplemental assistance or a presidential declaration of disaster or the Governor proclaims either a "state of emergency" or a "local emergency," as those terms are defined in Government Code Section 8558, the Department may issue a special NOFA.  The special NOFA will make CDBG program funds available to otherwise eligible state applicants located in the areas covered by the federal or state disaster proclamation, pursuant to the following special conditions:

(1) The project or activity shall be designed to alleviate or mitigate existing conditions which pose a serious actual or impending threat to the health or welfare of the community;
(2) The Department will review eligibility documentation for each proposed activity and its associated national objective and ensure no duplication of eligible costs; and
(3) The proposed project or activity shall be otherwise eligible for funding under this Subchapter or be eligible pursuant to other HUD eligibility criteria.

(b) In order to address the most serious, emergent health, safety, and general welfare needs, the Department Director or Acting Director may adopt measures to direct funding awards to designated project or activity types, or areas. These measures may include, but are not limited to:

(1) Limiting a NOFA to a designated type of project or activity, or geographic area related to the federal or state disaster proclamation;

(2)  Awarding bonus points within a NOFA to a designated type of project or activity, or geographic area;

(3)  Reserving a portion of funds in a NOFA for a designated type of project or activity, or geographic area;

(4)  Establishing maximum award amounts per applicant, type of project, or type of activity;

(5)  Making funds available through an over-the-counter process, meaning the Department continuously accepts and evaluates applications until funds are exhausted.

(c) To the extent necessary to address serious, emergent health, safety and general welfare needs, and to expedite the process of making awards, the Department Director may alter or waive state required criteria set forth in Sections 7060, 7062, 7062.1 and Section 7078.  State Statute Section 50833.1 (b) allows for waiving of Sections 50831 to 50833 of the Health and Safety Code.  Federal requirements cannot be waived without express written authority from HUD.


Note: Authority cited: Section 50406, Health and Safety Code. Reference: Sections 50406, 50407, 50825, and 50833.1 Health and Safety Code; 24 CFR 570.483.
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