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Chapter 4
NATIONAL OBJECTIVE:  Benefit to LMI Persons
BENEFIT TYPE:  Low/Moderate Income Area (LMA)


	Name of Grantee:  

     
	Grant #(s): 

     

	Description of Area Benefit Activity(ies):       

	Name(s) of HCD Reviewer(s):

     
	Review Date: 

     
	 FORMCHECKBOX 
 Limited Review
 FORMCHECKBOX 
 In-Depth Review


Note:
The benefit for 2008 DRI and some NSP1* (but not all) activities can be Low-, Moderate- and Middle-Income Area (LMMA), which includes areas that have more than 51% percent of the residents with incomes at or below 120% of area median income.  DRI activities allowing up to 120% AMI must be specified in the jurisdiction’s DRI guidelines to be eligible.  *NSP3 limits the AMI to 80%.
A.
SERVICE AREA

	1.
	
	Do the Grantee’s records describe the boundaries of the service area? 

[24 CFR 570.208(a)(1) and 24 CFR 570.506(b)(2)]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	

	
	
	Describe Basis for Conclusion:       


	2.
	
	Is the basis/approach the Grantee used in determining the service area of this activity meet HCD requirements?  

[24 CFR 570.208(a)(1)]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	

	
	
	Describe Basis for Conclusion:       


	3.
	
	Is the size of the service area reasonable given the nature and scope of the activity?  

[24 CFR 570.208(a)(1)]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	

	
	
	Describe Basis for Conclusion:       


	4.
	
	Is the service area “primarily residential?” 

[24 CFR 570.208(a)(1)]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	

	
	
	Describe Basis for Conclusion:       


B.
LOW- AND MODERATE-INCOME (LMI) COMPOSITION OF THE SERVICE AREA  

	5.
	a.
	What is the percent of low- and moderate-income (or LMMI for NSP1 and/or DRI) residents in this service area, per the Grantee’s records?               %

	
	b.
	Is the percent of low- and moderate-income (or LMMI for NSP1 and/or DRI) persons at least 51 percent?  
Note:  NSP does not allow LMA for any activity.  Be sure to verify which benefit must be met per activity.
[24 CFR 570.208(a)(1)(i), (ii), and (vii)]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	

	
	
	If the answer to “b” is “Yes”, SKIP to question 6.

	
	c.
	If the answer to “b.” above is “No”, was the Grantee authorized to qualify the activity under the “exception criteria?” 
 [24 CFR 570.208(a)(vi), (vii); 570.208(d)(5)(i); or 570.208(d)(6)(i)]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	If the answer to “c” is “Yes”, SKIP to Section C of this Exhibit, “Exception Criteria”.

	
	d.
	If the answer to “c.” above is “No” was the activity limited to paying special assessments levied against residential properties, owned and occupied by low- and moderate-income (or LMMI for NSP and/or DRI) persons, for a public improvement that benefits all residents of a service area?
[24 CFR 570.208(a)(1)(iv)]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	e.
	If the answer to “d.” above is “Yes”, does the activity meet the requirements of 24 CFR 570.208(a)(1)(iv) and 570.506(a) and (b)?   (If the answer is “No”, the activity does not meet the low- and moderate-income area benefit National Objective.)
[24 CFR 570.208(a)(1)(iv); 570.506(a) and (b)(2)]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	6.
	a.
	Does the Grantee’s documentation show that the correct census data was used and the calculations were correctly computed?

[24 CFR 570.208(a)(1)(i) and (ii)]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	b.
	If the answer to “a.” is “Yes”, did State CDBG/NSP/DRI approve the survey methodology and the results?
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       

	
	c.
	If the answer to “a.” is “No”, was the Grantee authorized to use a survey to qualify the activity?  

 [24 CFR 570.208(a)(1)]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	If the answer to “c” is “Yes”, SKIP to Section D of this Exhibit, “Data and Surveys”.


C.
NATURE OF ACTIVITY 
	7.
	
	Does the activity benefit the residents located within the service area, where at least 51 percent are low- and moderate-income (or LMMI for NSP and/or DRI) persons?

[24 CFR 570.208(a)]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	

	
	
	Describe Basis for Conclusion:       


D.
FEES

	8.
	a.
	If the activity is a facility or service, are/were fees being charged?
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	b.
	If “Yes”, how much is/was charged to use the facility or service?        

	
	c.
	If fees are/were charged, do they appear excessive so as to preclude low- and moderate-income (or LMMI for NSP and/or DRI) persons from using the facility or service?  

[24 CFR 570.200(b)(2)]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


E.
RECORD-KEEPING/VISUAL INSPECTION
	 9.
	
	Does inspection of the records validate the information and documentation reported on Program and Activity Reports submitted to State CDBG/NSP/DRI for the activity?  
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	10.
	
	Did you physically inspect the service area/activity location?  If “Yes”, is there substantial evidence that the activity fails to benefit low- and moderate-income (or LMMI for NSP) persons in the identified area?   
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	11.
	
	Does the activity meet the National Objective criteria for serving a low- and moderate-income (or LMMI for NSP and/or DRI) area?  

[24 CFR 570.208(a)(1) and 24 CFR 570.506]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	

	
	
	Describe Basis for Conclusion:       
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