State of California

Department of Housing and Community Development (HCD)

CONTINUED AFFORDABILITY
CONTINUED AFFORDABILITY

	Name of Grantee:  

     
	Grant #(s): 

     

	Description of Housing Activity(ies):       

	Name(s) of HCD Reviewer(s):

     
	Review Date: 

     
	 FORMCHECKBOX 
 Limited Review
 FORMCHECKBOX 
 In-Depth Review


NOTE:  It is important to note that under regular CDBG, “Continued Affordability” is not a recognized term.  Under the requirements at 24 CFR 570.505, Use of Real Property, the subrecipient must maintain the identified use of the property from the time CDBG funds are first spent until at least five years after closeout of the grant from which the assistance to the property was provided.  Nevertheless, the NSP Continued Affordability requirement resembles both the aforementioned CDBG use of real property regulation and the HOME Investment Partnership Program’s periods of affordability requirements  at 24 CFR 92.252(a), (c), (e), and (f), and 92.254.  For the NSP program, continued affordability is defined as follows:

“Grantees shall ensure, to the maximum extent practicable and for the longest feasible  term, that the sale, rental, or redevelopment of abandoned and foreclosed-upon homes and residential properties under this section remain affordable to individuals or families whose incomes do not exceed 120 percent of area median income or, for units originally assisted with funds under the requirements of section 2301(f)(3)(A)(ii), remain affordable to individuals and families whose incomes do not exceed 50 percent of area median income.” [FR Vol. 73 No. 194; 10/06/08; §(II)(B)(3)]
A.
HOMEBUYER PROGRAMS

	1.
	
	Has the Grantee implemented the same continued affordability mechanism(s) that it identified in its Application for Funding and/or homebuyer program guidelines? 
[73 Fed. Reg. 58334, II.B.3] and [24 CFR 570.505]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	2.
	
	Is the mechanism being enforced appropriately, in that the Grantee is demonstrating compliance with its own requirements?

[73 Fed. Reg. 58334, II.B.3] and [24 CFR 570.505]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	3.
	
	Does the mechanism remain effective throughout the continued affordability period?
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	4.
	
	Does the Grantee have a monitoring plan or policy in place for the continued affordability mechanism(s) and has it been implemented? 

[73 Fed. Reg. 58334, II.B.3] and [24 CFR 570.505]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	5.
	
	Has the Grantee documented the individual property file with its continued affordability mechanism? 

[73 Fed. Reg. 58334, II.B.3] and [24 CFR 570.505]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


B.
RENTAL PROGRAMS     

 FORMCHECKBOX 
 Check here if the Grantee does not have a rental program.
	6.
	
	Has the Grantee implemented the same affordable rents definition that was included in the State’s substantial amendment and/or State CDBG policy? 

[73 Fed. Reg. 58334, II.B.3]  Also, NSP NOFA
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	7.
	
	Has the Grantee made public its definition of affordable rents for NSP-assisted rental projects?   

[73 Fed. Reg. 58336, II.E.2.c]  Their definition must be the same as State NSP, as stated in NOFA.
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	8.
	
	Has the Grantee established an enforcement mechanism to maintain the affordable rent on individual properties/units?

[73 Fed. Reg. 58334, II.B.3]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	9.
	
	Is the affordable rents mechanism being implemented and enforced appropriately, in that the Grantee is demonstrating compliance with its own requirements?

[73 Fed. Reg. 58334, II.B.3]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	10.
	a.
	Does the Grantee have a monitoring plan or policy in place for the implementation and enforcement of affordable rents?

[73 Fed. Reg. 58334, II.B.3]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	
	b.
	If the answer to “a” above  is “yes,” is the Grantee following its own monitoring plan or policy?

[73 Fed. Reg. 58334, II.B.3]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	11.
	
	Has the Grantee documented affordable rents on the individual property/occupant file?

[73 Fed. Reg. 58334, II.B.3]
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	12.
	
	Overall, does the Grantee have in place effective enforcement and monitoring mechanisms to guarantee continued affordability and/or affordable rents for the duration of the affordability period?
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


C.
RESALE/RECAPTURE OPTIONS 
	13.
	
	Have recapture or resale options been imposed on all assisted properties?  
(Note:  public facilities assisted with CDBG funding must be used for the same purpose for a minimum of 5 years).
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	14.
	
	If recapture provisions are used, are requirements incorporated into a deed or trust and/or promissory?  
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	15.
	
	If resale options have been imposed, are deed restrictions or covenants running with the land placed on each property for the period of affordability? 
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       


	16.
	
	Are there adequate procedures and controls in place to ensure that the Grantee (or subrecipient) is aware that a beneficiary is reselling the property (or no longer using it for the same purpose) during the period of affordability? 
	 FORMCHECKBOX 

Yes
	 FORMCHECKBOX 

No
	 FORMCHECKBOX 

N/A

	
	
	Describe Basis for Conclusion:       
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