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FREQUENTLY ASKED QUESTIONS

Can a jurisdiction forgive the interest due on the HOME note if the home is sold to a household whose income is less than 80% of the median?  Would doing this conflict with HUD or State Regulations?
The State regulations allow the State Recipients to make loans at zero to 3% interest.  The regulations also allow State Recipients to forgive interest.  Yes, a jurisdiction may if they charge interest, forgive interest conditionally.
Do grants to households have to be reported to the IRS as 1099 income?
We have no information indicating that this is required. 
Can State Recipients charge a processing fee to modify a home loan and/or process a subordination request to a no cash-out refinance of their first mortgage?
We have no HUD guidance allowing this. The only HUD guidance relates to making new loans, i.e. that you may only charge a nominal fee to discourage frivolous applications. We have to ask HUD for guidance on this issue and will relay the answer when it is received.
Are the realtor commissions paid by a CHDO during an acquisition w/rehabilitation project considered activity delivery costs or development costs?
Realtor commissions are generally paid with seller proceeds. If a CHDO chooses to use a realtor to sell a home they developed then the realtor commissions will be considered eligible only through the activity delivery cost allowance. 
Can FTHB feasibility documentation be submitted on a disk with the application instead of copies?
Yes, be sure to note on the worksheet the data is submitted on disk and include the disc.  No points will be given if the disc is not attached. 
Does the census data include prison population?  Can it be excluded?
The answer is no for this NOFA. We are open to considering this complex issue for next year’s NOFA if we receive a letter explaining your views on the subject. 
The application asks to report total Program Income received in the last 12 months.  What months should be reported? 
June 2012 thru May 2013. 
Is a household residing in the county in a census shared by both city and county boundaries eligible for county assistance?   
A household residing in the county can still be assisted by the county if they reside in a shared census tract. The exclusion of the census tract data only applies to the rural determination exercise and not the definition of the service area.
