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SUBSIDY LAYERING AND FINANCIAL ANALYSIS REVIEW

CHECK SHEET AND CERTIFICATION

Standard Agreement Requirement

All projects in which HOME funds are used in combination with other governmental assistance must not contain any more HOME funds than necessary to provide affordable housing.

The ______________________________________(Organization Name) certifies that a project layering review analysis has been completed in accordance with HUD CPD notice 98-01 and State guidelines as required.  

Information for each item listed below, at a minimum, has been included in this review or is not applicable as indicated (i.e., no tax credit financing).

A.
All proposed sources (both public and private) of funds and the dollar amount(s) for each respective source, including:

1)
commitment letters with all terms and conditions for all mortgages, grants, subordination agreements, bridge loans and investment tax credits (historical and low-income, if applicable); and

2)
if a partnership, a copy of the partnership agreement and equity letters which will indicate the cash contributions by the general partner(s) and/or limited partner(s).

B.
All uses of funds (including acquisition costs, rehabilitation or construction costs, financing costs and professional fees) associated with project, including, as applicable, the following:

1)
earnest money agreement, option or closing statement for land or building(s);

2)
construction cost estimate;

3)
construction contract or preliminary bid(s);

4)
agreements governing the various reserves which are capitalized at closing (to verify that the reserves cannot be withdrawn later as fees or distributions);
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5)
appraisal which shall substantiate the value of the land and the value of the property after rehabilitation or construction; and

6)
if low-income housing tax credits are utilized, documentation of the syndication costs (legal, accounting, tax opinion, etc.)  from the organization / individual who will syndicate and sell the offering to ensure that the project can support the fees necessary to syndicate/fund the project.  All assumptions in the offering should be verified in the supporting documentation.

C.
Other financial information, including a schedule of rental income, operating expenses, cash flow analysis and multi-year proforma;

D.
A market analysis which includes information comparing project rents, vacancy rates and operating expenses to other subsidized and market rate rental projects;

E.
A preliminary title report showing all easements and encumbrances; and

The ____________________________ (Organization Name) further certifies that (check one):

___
Other governmental assistance is being provided, or will be provided, to the project from the sources and in the amounts shown as attached (mark as Attachment A);

OR:

___
No other governmental assistance is to be provided at this time or in the future.  However, should other governmental assistance be sought in the future, the State will be promptly notified by the above named Organization.

__________________________________
_____________________________

Signature of person completing review

Date 

_________________________________
_____________________________

Print name





Title

__________________________________
_____________________________

Signature (Authorized Signatory)


Date

__________________________________
_____________________________

Print name





Title
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