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To: All HOME Contractors

From: Tom Bettencourt

HOME Section Chief
Re: Compliance with Federal Single Audit Act

The Federal Single Audit Act requires local governments and CHDOs with expenditures
of $500,000 or more in federal funds to have an independent audit conducted of their
financial transactions. The audits must be conducted in accordance with the Office of
Management and Budget (OMB) Circular A-133.

The single audit reports are required to be submitted to the State Controller’s Office
(SCO) within nine months of the end of the state recipient’s fiscal year (CHDOs, however,
submit their single audit reports directly to HCD). Local governments and CHDOs with
expenditures of less than $500,000 in federal funds are exempt from the audit
requirement.

The SCO annually notifies the Department of the city and county jurisdictions who were
required to prepare but failed to file a single audit report with its office. The most recent
report from the SCO identifies numerous State HOME-eligible jurisdictions who have not
filed a single audit report for the 2003/2004 fiscal year.

The State HOME program regulations require each applicant to certify that it is in
compliance with the single audit report submittal requirements of OMB A-133. Applicants
that are not in compliance with the audit requirements are ineligible to apply for State
HOME funds.

Given the critical nature of this requirement, the HOME Program is alerting you to the
importance of contacting your HOME representative to make sure your jurisdiction or
CHDO is in compliance with OMB Circular A-133.

Thank you.



