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To:  HOME State Program Activity Recipients and interested parties

RE:  Policy to Request Sales/Value Limit Increases
The State of California HOME Program invites you to submit requests to increase your current HUD Sales/Value limits.  HUD Sales/Value limits for the HOME program will change effective April 13, 2015. These limits will be posted on the HCD website on or before the effective date.  Per HUD regulation 92.254 (a)(ii)(3), you may request a higher limit for your jurisdiction. These requests must be submitted to HCD. If approved, the requests will be submitted to HUD.  
HCD reserves the right to pass on to HUD only those requests which are clearly needed; for example, HCD is not likely to approve a higher limit if there are enough homes available at the published limits for an effective HOME program.
HCD is likely to approve a higher limit if there aren’t enough homes available at the published limits because the jurisdiction has a significantly higher median sales price than the county as a whole.

You may request:

· a single combined limit for both existing and newly constructed housing, encompassing all housing types represented in your service area, or;
· an increase of either existing housing limit, newly constructed housing limit, or both limits established by HUD encompassing all housing types represented in your service area, or;
· a separate limit by housing type for newly constructed housing and existing housing in your service area.
Your data set must support the 95% of median limit you are seeking. Search criteria should clearly show an attempt to obtain data for every housing type and reflect all of the one-family house sales.  Include search results to confirm when no data is available for a specific housing type, i.e. condos.  HUD recommends a data set spanning a one month period when 500 plus records are available, a two month period when 250 to 499 records are available.  In areas with low sales it may be necessary to use older sales data to make up your data set.  Reach back as far as necessary to obtain at least 100 records.
Once you have the raw data collected organize it taking into account the type of limit you are seeking.  If you want a single combined limit all data is sorted together.  If you want separate limits for new construction and existing (all types) you will provide two data sets, one for each.
Data in the spreadsheet must include housing type, date of sale, sales price, address or lot number of property and be in ascending order by sale price.  Do not include listings.
Determine the median, by taking the middle sale on the list if an odd number of sales.  If data results in an even number of sales use the higher of the middle numbers and consider it the median.  Lastly multiply the result by 0.95 to determine the 95 percent of the median area purchase price.  
Your request must include:

1.  A short explanation of why a higher limit is needed in your jurisdiction.
2. What limits you are requesting. (Select from the options above)

3. Recent market data “gathered within the last 30 days” which supports your proposed Sales/Value Limits.

4. Submit both assembled data and raw data with your request.
Please submit your request by e-mail to your representative with a copy to Nicole.McCay@hcd.ca.gov 

All requests must be received  by May 15, 2015.
