State of California Department of Housing and Community Development (HCD)

Neighborhood Stabilization Program 2 Consortium Application (HCD NSP2)
Program Summary
1. Eligible Applicant Consortium Members
· State of California Department of Housing and Community Development (HCD) (Lead Entity)
· Cities of Delano, Hanford, Madera, Merced, Oceanside, Porterville, Shasta Lake, Taft

· County of Kings
Eligibility
The Neighborhood Stabilization 2 Consortium (Consortium) is comprised of the State of California Department of Housing and Community Development (HCD) (Lead), the Cities of Delano, Hanford, Madera, Merced, Oceanside, Porterville, Shasta Lake, Taft and the County of Kings

These entities all fit the definition of units of government.  As such, the Consortium is eligible to submit an application to the U.S. Department of Housing and Urban Development (HUD) for funds to be allocated under the American Reinvestment and Recovery Act of 2009.  The Lead Entity, HCD, in collaboration with the other Consortium members has prepared and is submitting this application.
2. Amount

The HCD NSP2 Consortium hereby requests $22,847,000 for the purpose of rejuvenating neighborhoods and communities hardest hit by the foreclosure crisis.  This grant request will have the effect of returning 271 abandon or foreclosed home back to productive use. These NSP2 funds will be used to expand on activities already initiated with NSP1 funds, to continue addressing the problem of abandoned and foreclosed homes in the areas with significant and measurable, unmet, neighborhood stabilization needs in census tracts with a score of 20, which is the maximum score, of areas of greatest need, as calculated by the HUD mapping tool.
3. Use of Funds

The HCD NSP2 Consortium members will be working under the allowable general administration and activity delivery costs to accomplish the following eligible uses of NSP2 funds:
A. Establish financing mechanisms for the purchase and redevelopment of foreclosed upon homes and residential properties;
B. Purchase and rehabilitate homes and residential properties that have been abandoned or foreclosed upon, in order to sell, rent, or redevelop;
D. Demolish blighted structures; and
E. Redevelop demolished or vacant properties as housing.
Land banking, Activity C will not be considered as an eligible use under this HCD NSP2 application.

4. Income targeting / benefit

In order to be most competitive, the HCD NSP2 Consortium application will only include Census Tracts with a score of 20, based on HUD NSP 2 User Census Tract Information, which are the areas most impacted by foreclosures.
	
	Census Tracts with a score of 20

	City of Delano
	46.02; 48.00 49.01; 49.02

	City of Hanford
	10.03

	City of Madera
	0005.02; 0006.01; 0006.02; 0007.00; 0008.00; 0009.00

	City of Merced
	10.02; 10.03; 10.04;12; 13.01; 13.02; 14.01; 14.02 15.01; 15.02; 15.03; 16.01; 16.02; 17

	City of Oceanside
	185.07; 185.13; 186.07; 186.09,186.10, 186.11

	City of Porterville
	36.01

	City of Shasta Lake
	117.0

	City of Taft
	0035.00

	County of Kings
	0011.


Low-Moderate-Middle Income (LMMI)
HCD NSP2 Consortium members guarantee that all of the NSP2 funds will benefit those families at or below 120% area median income, and 25% of NSP2 funds, in combination with the State funded CalHome program will be used to assist households at or below 50% area median income.
The activities will be carried out by Consortium members, under binding standard agreements between the State of California and the Consortium members.
5. Citizen Participation

To keep citizens actively informed, and adhere to the minimum 10 day noticing period, Public Notifications (Spanish and English) of HCD’s NSP2 Notice of Funding Application, requesting comments, were published in journals throughout the State, and placed on HCD website http://www.hcd.ca.gov/fa/nsp/nsp_funds_app.html on July 1, 2009.  No comments regarding the NSP2 application were mailed, emailed or telephoned in or submitted on the public NSP2 website, CDBGforeclosure@hcd.ca.gov from July 1, 2009 through July 15, 2009.

The public hearing to discuss the opportunities for an NSP2 funding application was conducted July 13, 2009, at 10 a.m. to 12 p.m, at the California Department of Housing and Community Development (HCD), 1800 3rd Street, Room 183, Sacramento, CA 95811.  Two citizens attended the Public Hearing.  The “sign-in” attendance sheets will be kept on file with HCD at1800 3rd Street NSP-Room 330, Sacramento CA 95811.  Information may be obtained, or a public file on NSP activities may be reviewed, at the above address between the hours of 8:00 a.m. and 5:00 p.m. on weekdays.

Overall Program Design

The overall program design is based on the unique needs of these 9 consortium members. There are a large number of foreclosed homes, many of which are dilapidated. At the same time, there are a large number of overcrowded households, composed of several families who could buy a home if they could afford it. Rising absorption rates indicate that dilapidated homes can be disposed of, after rehabilitation, due to the market’s increased absorption rate as well as the additional demand created by the Department’s commitment of deferred payment funds from the Department’s CalHome program. Some funding is targeted for specific demolition projects in a few of the communities because of unique opportunities to remove eyesores and improve the neighborhood. 
