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Housing Division
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March 24, 2016

Melinda McCoy

Department of Housing and Community Development
Division of Housing Policy Development

P.O. Box 8520563

Sacramento, CA 94252-2053

RE: Escondido Annual Housing Element Report for Calendar Year 2015

Dear Ms. McCoy:

I have enclosed for your records the City of Escondido’s Annual Housing Element
Report for Calendar Year 2015 and the March 23, 2016, City Council agenda. As you
are aware, 65400 of the Government Code requires that each jurisdiction submit an
annual report to the Office of Planning and Research and the Department of Housing
and Community Development on the status of implementing its Housing Element and
the progress in meeting its share of regional housing needs. On March 23, 2016, the
Escondido City Council reviewed the report and authorized its submission.

If you need any further information, please contact me at (760) 839-4519.

Sincerely,

—_—

Kristina Owens, P
Associate Planner

Enclosure

Sam Abed, Mayor Michael Morasco, Deputy Mayor Olga Diaz Ed Gallo John Masson






MARCH 23, 2016
CITY COUNCIL CHAMBERS
3:30 P.M. Closed Session; 4:30 P.M. Regular Session
201 N. Broadway, Escondido, CA 92025

MAYOR
DEPUTY MAYOR
COUNCIL MEMBERS

CITY MANAGER
CITY CLERK

CITY ATTORNEY
DIRECTOR OF COMMUNITY DEVELOPMENT
DIRECTOR OF PUBLIC WORKS

Sam Abed
Michael Morasco

Olga Diaz
Ed Gallo
John Masson

Graham Mitchell
Diane Halverson
Jeffrey Epp

Jay Petrek

Ed Domingue



ELECTRONIC MEDIA:
Electronic media which members of the public wish to be used during any public comment period should be submitted
to the City Clerk’s Office at least 24 hours prior to the Council meeting at which it is to be shown.

The electronic media will be subject to a virus scan and must be compatible with the City's existing system. The media
must be labeled with the name of the speaker, the comment period during which the media is to be played and contact
information for the person presenting the media.

The time necessary to present any electronic media is considered part of the maximum time limit provided to speakers.
City staff will queue the electronic information when the public member is called upon to speak. Materials shown to
the Council during the meeting are part of the public record and may be retained by the Clerk.

The City of Escondido is not respensible for the content of any material presented, and the presentation and content
of electronic media shall be subject to the same responsibilities regarding decorum and presentation as are applicable
to live presentations.




11.

March 23, 2016
3:30 P.M. Meeting

Escondido City Council

ROLL CALL: Diaz, Gallo, Masson, Merasco, Abed

In addition to speaking during particular agenda items, the public may address the Council on any item which
is not on the agenda provided the item is within the subject matter jurisdiction of the City Council. State law
prohibits the Council from discussing or taking action on such items, but the matter may be referred to the City
Manager/staff or scheduled on a subsequent agenda. (Please refer to the back page of the agenda for
instructions.) Speakers are limited to only one opportunity to address the Council under Oral Communications.

CONFERENCE WITH LABOR NEGOTIATOR (Government Code §54957.6)
a. Agency Negotiator: Sheryl Bennett & Graham Mitchell
Employee Organization: Non-Sworn Police Bargaining Unit
b, Agency Negotiator: Sheryl Bennett & Graham Mitchell
Employee Organization: Escondido City Employee Association: Supervisory (SUP)
Bargaining Unit
C. Agency Negotiator: Sheryl Bennett & Graham Mitchell
Employee Organization: Escondido City Employee Association;

Administrative/Clerical/Engineering (ACE) Bargaining Unit

CONFERENCE WITH LEGAL COUNSEL-- EXISTING LITIGATION (Government Code
54956.9(d)(1))

Case Name: Southwest Key Programs. Inc. v. City of Escondido

Case No: 15-CV-1115-H (BL.M)



II1, CONFERENCE WITH REAL PROPERTY NEGOTIATOR (Government Code §54956.8)
a. Property: 272 East Via Rancho Parkway
City Negotiator: Graham Mitchell, City Manager
Negotiating Parties: Woestfield Shopping Town, Inc.
Under Negofiation: Price and Terms of Agreement

h. Property: Municipal Parking Lot #1
City Negotiator: Graham Mitchell, City Manager
Negotiating Parties: Touchstone Communities
Under Negotiation:  Price and Terms of Agreement

c. Property: 1161 North Centre City Parkway
City Negotiator: Debra Lundy, Real Property Manager
Negotiating Parties: Escondido Community Garden
Escondido Senior Community Garden
Under Negotiation: Price and Terms of Agreement

1v. CONFERENCE WITH LEGAL COUNSEL-ANTICIPATED LITIGATION/SIGNIFICANT
EXPOSURE (Government Code 54956.9(d){(2))
a. One Case: Claim No. 4746




March 23, 2016
4:30 P.M. Meeting

Escondido City Council

MOMENT OF REFLECTION:

Gity Council agendas aflow an opportunity for a moment of silence and reflection at the beginning of the evening meeting.
The City does not participate in the selection of speakers for this portion of the agenda, and does not endorse or sanction
any remarks made by individuals during this time. If you wish to be recognized during this portion of the agenda, please
notify the City Clerk in advance,

FLAG SALUTE
ROLL CALL: Diaz, Galto, Masson, Morasco, Abed
PROCLAMATIONS: Posthumous Certificate of Recognition for Vincent Grumel

PRESENTATIONS:  California Center for the Arts, Escondido — Spring Gala

The public may address the Council on any item that is not on the agenda and that is within the subject matter
jurisdiction of the legislative body. State law prohibits the Council from discussing or taking action on such
items, but the matter may be referred to the City Manager/staff or scheduled on a subsequent agenda. (Please
refer to the back page of the agenda for instructions.) NOTE: Depending on the number of requests, comments
may be reduced to less than 3 minutes per speaker and limited to a total of 15 minutes. Any remaining speakers
will be heard during Oral Communications at the end of the meeting.



Items on the Consent Calendar are not discussed individually and are approved in a single motion. However,
Council members always have the opfion to have an item considered separately, either on their own request
or at the request of staff or a member of the public.

1.

2.
3.

AFFIDAVITS OF PUBLICATION, MAILING AND POSTING (COUNCIL/SUCCESSOR
AGENCY/RRB)

APPROVAL OF WARRANT REGISTER (Council /Successor Agency )
APPROVAL OF MINUTES: A) Regular Meeting of February 3, 2016 B) Regular Meeting of

February 10, 2016 C) Special Meeting of February 24, 2016 D) Special Meeting of March
2,2016

TREASURER'S INVESTMENT REPORT FOR THE QUARTER ENDED DECEMBER 31, 2015 -
Request City Council receive and file the Quarterly Investment Report,

Staff Recommendation: Receive and File (City Treasurer's Office: Kenneth C. Hugins)

FISCAL YEAR 2015 URBAN AREA SECURITY INITIATIVE GRANT - SITE ASSESSMENT AND
BUDGET ADJUSTMENT -

Request City Council approve accepting FY 2015 Urban Area Security Initiative (UASI) Grant funds in
the amount of $5,000; authorize the Chief of Police or his designee to execute grant documents on
behalf of the City; and approve budget adjustments needed to spend grant funds.

Staff Recommendation: Approval (Police Department: Craig Carter)

FINAL MAP, ESCONDIDO TRACT SUB 13-0010, LOCATED AT 839 STANLEY AVENUE AND
926 LEHNER AVENUE -

Request City Council approve the Final Map for Tract SUB 13-0010, a 16-ot residential subdivision
located at 839 Stanley Avenue and 926 Lehner Avenue,

Staff Recommendation: Approval {Public Works Department/Engineering: Ed Domingue)

UNCLASSIFIED SERVICE SCHEDULE AND SALARY PLANS -
Request City Council approve amending and re-establishing the following salaries and positions: the
Salary Bands of the Unclassified Management Group, Salary Plans for positions in the Unclassified

Clerical/Technical/Group, the Unclassified Service Schedule list, and the Part-Time Hourly
Compensation Plan.

Staff Recommendation: Approval (Human Resources Department: Sheryl Bennett)
A) RESOLUTION NO. 2016-15 B) RESOLUTION NO. 2016-16
C) RESOLUTION NO, 2016-17 D) RESOLUTION NO. 2016-24

MEMORANDUM OF UNDERSTANDING FOR THE PROPERTY PROGRAM AND THE EXCESS
LIABILITY PROGRAM PROVIDED BY THE CALIFORNIA STATE ASSOCIATION OF COUNTIES
EXCESS INSURANCE AUTHORITY -

Request City Council approve acknowledging and authorizing the City Manager to execute the
Memorandum of Understanding with the CSAC-EIA for the Property Program effective March 31, 2016;
and the Memorandum of Understanding for the Excess Liability Program effective July 1, 2016.

Staff Recommendation: Approval (Human Resources Department: Sheryl Bennett)
RESOLUTION NO. 2016-35



10.

11.

12,

13.

14.

RENEW AUTHORIZATION TO INVEST MONIES IN THE LOCAL AGENCY INVESTMENT FUND

-

Request City Council approve renewal authorization to invest monies not required for immediate cash
flow needs in the Local Agency Investment Fund (LAIF) which is administered by the State Treasury in
accordance with Section 16429.1 of California Government Code,

Staff Recommendation: Approval (Finance Department: Sheryl Bennett)
RESOLUTION NO. 2016-49

LEASE AGREEMENT WITH CARE CENTER CREMATION & BURIAL AT 240 SOUTH
BROADWAY -

Request City Councii approve authorizing the Real Property Manager and the City Clerk to execute a
lease Agreement with Care Center Cremations & Burial for property located at 240 South Broadway.

Staff Recommendation: Approval (City Manager's Office: Joyce Masterson/Debra Lundy)
RESOLUTION NO. 2016-40

LEASE AGREEMENT WITH MIKE'S BBQ, INC. AT 3333 BEAR VALLEY PARKWAY, ADULT
SOFTBALL FIELDS CONCESSION STAND IN KIT CARSON PARK -

Request City Council approve authorizing the Real Property manager and the City Clerk to execute a
Lease Agreement with Mike's BBQ, Inc. for property located at 3333 Bear Valley Parkway, Adult Softball
Fields concession stand.

Staff Recommendation: Approval (City Manager's Office: Joyce Masterson/Debra Lundy)
RESOLUTION NO. 2016-41

LEASE AGREEMENT WITH NC GARCIA, INC. AT 3315 BEAR VALLEY PARKWAY, SPORTS
CENTER CONCESSION STAND IN KIT CARSON PARK -
Request City Council approve authorizing the Real Property Manager and the City Clerk to execute a

Lease Agreement with NC Garcia, Inc. for property located at 3315 Bear Valley Parkway, Sports Center
concession stand.

Staff Recommendation: Approval (City Manager's Office: Joyce Masterson/Debra Lundy)
RESOLUTION NO. 2016-42

THIRD AMENDMENT TO LEASE AGREEMENT WITH ESCONDIDO BOYS' AND GIRLS' CLUS
AT 115 WEST WOODWARD AVENUE -

Request City Council approve authorizing the Real Property Manager and the City Clerk to execute a
Third Amendment to the Lease Agreement with Escondido Boys' and Girls' Club at 115 West Woodward
Avenue,

Staff Recommendation: Approval (City Manager's Office: Joyce Masterson/Debra Lundy)
RESOLUTION NO. 2016-43

2015 ANNUAL HOUSING ELEMENT REPORT (PHG 16-0001) -
Request City Council review the 2015 Annual Housing Report documenting the City's progress and
compliance with State housing law on implementing the 2013-2020 Housing Flement of the General
Plan, and authorize submittal of the report to the State Office of Planning and Research, the State
Department of Housing and Community Development, and SANDAG.

Staff Recommendation: Approval (Community Development Department: Jay Petrek)



15,

16.

17.

18.

19.

ADOPTION OF A MITIGATED NEGATIVE DECLARATION FOR AMBER LANE SINGLE-FAMILY
RESIDENTIAL LOT DEVELOPMENT (ENV 15-0003) -

Request City Council approve the adoption of a Mitigated Negative Declaration and Mitigation
Monitoring Program prepared for the Amber Lane Residential Development.

Staff Recommendation: Approval (Community Development Department: Jay Petrek)
RESOLUTION NO. 2016-31

CONSULTING AGREEMENT FOR PREPARATION OF AN ENVIRONMENTAL IMPACT REPORT
FOR THE CITYWIDE SPHERE OF INFLUENCE UPDATE AND THE SAFARI HIGHLANDS RANCH
PROJECT AND RELATED BUDGET ADJUSTMENT (ENV 15-0009 & SUB 15-0019) -

Request City Council approve a consulting agreement and scope of services with Michael Baker
International to prepare an Environmental Impact Report (EIR) for the proposed Citywide Sphere of
Influence Update and the Safari Highlands Ranch project for a not-to-exceed price of $296,475 and to
direct staff to make related budget adjustments.

Staff Recommendation: Approval (Community Development Department: Jay Petrek)
RESOLUTION NO. 2016-34

CITY RECORDS RETENTION SCHEDULE -

Request City Council approve the revised and updated Records Retention Schedule for the City of
Escondido.

Staff Recommendation: Approval (City Clerk's Office: Diane Halverson)
RESOLUTION NO. 2016-32

FIRST AMENDMENT TO CONSULTING AGREEMENT FOR THE DESIGN OF A MEMBRANE
FILTRATION/REVERSE OSMOSIS FACILITY FOR TREATMENT OFf RECYCLED WATER FOR
AGRICULTURAL IRRIGATION -

Request City Council approve authorizing the Mayor and City Clerk to execute a First Amendment to
the Consulting Agreement with Black & Veatch Corporation in the amount of $426,645. The Amendment
is for additional engineering services to prepare construction drawings and specifications for a
membrane filtration and reverse osmosis facility with a capacity of 2 million gallons per day.

Staff Recommendation: Approval (Utilities Department: Christopher W. McKinney)
RESOLUTION NO. 2016-47

LEASE AGREEMENT WITH EL CABALLO PARK CONSERVANCY ON LAND ADJACENT TO EAST
VALLEY PARKWAY -

Request City Council approve authorizing the Real Property Manager and the City Clerk to execute a
Lease Agreement with El Caballo Park Conservancy for land located adjacent to East Valley Parkway
(Portions of APNs: 225-141-27, -34, & -40).

Staff Recommendation: Approval (City Manager's Office: Joyce Masterson/Debra Lundy)
RESOLUTION NO. 2016-44



The following Resolutions and Ordinances were heard and acted upon by the City Council/Successor
Agency/RRB at a previous City Council/Successor Agency/Mobilehome Rent Review meeting. (The title of
Ordinances listed on the Consent Calendar are deemed to have been read and further reading waived.)

20.

CONDUCT A PUBLIC HEARING TO CONSIDER A RESOLUTION OF NECESSITY FOR EMINENT
DOMAIN FOR THE CITRACADO PARKWAY EXTENSION PROJECT - ASSESSOR PARCEL
NUMBER 235-040-15 (PACIFIC HARMONY GROVE DEVELOPMENT, LLC, ET. AL.) -

Request City Council approve authorizing the eminent domain proceeding and directing the City

Attorney to commence an action in the Superior Court for the purpose of acquiring said real property.
Continued from February 10, 2016

Staff Recommendation: Approval (City Manager's Office: Joyce Masterson/Debra Lundy)
RESOLUTION NO. 2016-25R

21.

22,

23.

ANNUAL APPOINTMENTS TO BOARDS AND COMMISSIONS -

Request City Council ratify the Mayor's appointments to serve on the City's Boards and Commissions;
terms to expire March 31, 2020 except as noted.

Staff Recommendation: Ratify the Mayor's Appointments (City Clerk's Office: Diane
Halverson)

DISABLED VETERAN BUSINESS ENTERPRISE PREFERENCE ORDINANCE -
Request City Council approve amending Article 5, Chapter 10 of the Escondide Municipal Code to

provide disabled veteran businesses a one percent credit on bids for purchases of supplies and
equipment.

Staff Recommendation: Approval (Finance Department: Sheryl Bennett)
ORDINANCE NO. 2016-03 (Introduction and First Reading)

LIBRARY EXPANSION UPDATE: SURVEY RESULTS -~

Request City Council consider the Library expansion survey results and provide direction whether to
place a bond measure on the November 2016 ballot or develop an alternative financing public/private
partnership plan.

Staff Recommendation: Provide Direction (Community Services Department: Loretta
McKinney)



24, FUTURE AGENDA -
The purpose of this item is to identify issues presently known to staff or which members of the City
Council wish to place on an upcoming City Council agenda. Council comment on these future agenda
items is limited by California Government Code Section 54954.2 to clarifying questions, brief
announcements, or requests for factual information in connection with an item when it is discussed.

Staff Recommendation: None (City Clerk’s Office: Diane Halverson)

The most current information from the City Manager regarding Economic Development, Capital Improvement
Projects, Public Safety and Community Development,

« CITY MANAGER'S UPDATE -

The public may address the Council on any item that is not on the agenda and that is within the subject matter
jurisdiction of the legislative body. State law prohibits the Council from discussing or taking action on such
items, but the matter may be referred to the City Manager/staff or scheduled on a subsequent agenda. Speakers
are limited to only one opportunity to address the Council under Oral Communications.

UPCOMING MEETING SCHEDULE
Date Day Time Meeting Type Location
March 30 - - No Meeting -
April 6 Wednesday 3:30 & 4:30 p.m. Regular Meeting Council Chambers
April 13 Wednesday 3:30 & 4:30 p.m. Regular Meeting Councit Chambers
April 20 Wednesday 3:30 & 4:30 p.m. Regular Meeting Councii Chambers

10



TO ADDRESS THE COUNCIL

The public may address the City Council on any agenda item. Please complete a Speaker’s form and give it to
the City Clerk. Submission of Speaker forms prior to the discussion of an item is highly encouraged. Comments
are generally limited to 3 minutes,

If you wish to speak concerning an item not on the agenda, you may do so under “Oral Communications.”
Please complete a Speaker's form as noted above.

Nomination forms for Community Awards are available at the Escondido City Clerk’s Office or at
http://www.escondido.org/city-clerks-office.aspx

Handouts for the City Council should be given to the City Clerk. To address the Council, use the podium in the
center of the Chambers, STATE YOUR NAME FOR THE RECORD and speak directly into the microphone.

AGENDA, STAFF REPORTS AND BACK-UP MATERIALS ARE AVAILABLE:

Online at http://www,escondido.org/meeting-agendas.aspx
In the City Clerk’s Office at City Hall

In the Library (239 S. Kalmia) during regular business hours and
Placed in the Council Chambers (See: City Clerk/Minutes Clerk) immediately before and during the
Council meeting.

AVAILABILITY OF SUPPLEMENTAL MATERIALS AFTER AGENDA POSTING: Any supplemental writings
or documents provided to the City Council regarding any item on this agenda will be made available for public
inspection in the City Clerk’s Office located at 201 N. Broadway during normal business hours, or in the Council
Chambers while the meeting is in session,

LIVE BROADCAST

Council meetings are broadcast live on Cox Cable Channel 19 and U-verse Channel 99 — Escondido Gov TV.
They can also be viewed the following Sunday and Monday evenings at 6:00 p.m. on those same channels.
The Council meetings are also available five via the Internet by accessing the City's website at
www.escondido.org, and clicking the “Live Streaming —City Council Meeting now in progress” button on the
home page.

Please turn off all cellular phones and pagers while the meeting is in session.

The City Council is scheduled to meet the first four Wednesdays
of the month at 3:30 in Closed Session and 4:30 in Open Session.
(Verify schedule with City Clerk’s Office)
Members of the Council also sit as the Successor Agency to the CDC, Escondido Joint Powers
Financing Authority and the Mobilehome Rent Review Board.

CITY HALL HOURS OF OPERATION
Monday-Friday 8:00 a.m. to 5:00 p.m.

11






N

ESCONDIDO -
City of Choice . € ()JarrrOovED [ )DENIED
CITY COUNCIL | one. |

/ Agenda ltem No.: 14

Date: March 23, 2016
TO: Honorable Mayor and Members of City Council

FROM: Jay Petrek, Director of Community Development

SUBJECT: 2015 Annual Housing Element Report (Case No: PHG 16-0001)

RECOMMENDATION:

Review the attached 2015 Annual Housing Report documenting the City's progress and compliance
with State housing law on implementing the 2013-2020 Housing Element of the General Plan, and
authorize submittal of the report to the State Office of Planning and Research, the State Department
of Housing and Community Development, and SANDAG.

FISCAL ANALYSIS:

None. Opportunities for State Housing & Community Development and Smart Growth grants
(SANDAG, fransit-oriented development, etc.) rely upon the City's demonstration of its compliance
with the Housing Element's objectives and deadlines,

GENERAL PLAN ANALYSIS:

The reporting requirements are consistent with the Housing Element of the General Plan.

BACKGROUND:

Government Code Section 65400 requires that each city submit an annual report on the status of its
General Plan Housing Element and document the progress in its implementation of housing
programs, using forms and definitions adopted by the Department of Housing and Community
Development (HCD). The City Council adopted a new Housing Element for the 2013-2020 reporting
cycle on December 12, 2012. This staff report documents the third annual review of the current
Housing Element, analyzing the housing activities of 2015.

In order to demonstrate compliance with the Housing Element, each city must report on the annual
building activity of affordable units (Table A), the annual activity for units rehabilitated, preserved or
acquired (Table A2}, the annual activity of above-moderate income units (Table A3), the city’s
progress in meeting its Regional Housing Needs Allocation (RHNA) (Table B), and the city’s progress
in its implementation of the Housing Element programs during calendar year 2015 (Table C).

Staff Report - Council






20156 Annua! Housing Element Report
March 23, 2018
Page 2

Senate Bill 341 requires Housing Successor Agencies to prepare an additional report containing
information on their housing activities. This information is attached to this staff report (as SB 341
Annual Report) and is required to be submitted to HCD by the City (as the Housing Successor
Agency) at the same time as the Housing Element Annual Report.

ANNUAL REPORT FINDINGS:

This Annual Report substantiates that the City is in compliance with State Housing Law, as detailed in
the attached information. Table A delineates that 11 affordable units were completed in Escondido in
2015, in conjunction with the San Diego Habitat for Humanity 11-unit ownership project on Elm
Street. A few affordable projects are currently in the entitiement process or under construction, and it
is anticipated that several affordable units will be completed in the upcoming two years. Other
Housing Element implementation items documented in Table C include the status of Zoning Code
updates, the issuance of first time homebuyer loans, and the continuation of the rental subsidy
program for seniors and the disabled.

Respectfully Submitted,

Jay Petrek W

Director of Community Development Associate Planner
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S8 341 Annual Report
Housing Successor Agency of the Community Development Commission of the City of Escondido
Fiscal Year End june 30, 2015

The dissolution of the California redevelopment agencies in 2012 resulted In a dramatic change to

property tax finance. It eliminated the major source of local publically generated dojlars earmarked for
affordable housing.

The City of Escondido established a Successor Housing Agency {"SHA") to the City of Escondido
Community Development Commission {“CDC") on lanuary 25, 2012 by the adoption of Resolution No
2012-16. The majority of the SHA's assets were transferred from the CDC when it dissolved pursuant to
the Dissolution Act (enacted by Assembly Bills x1 26 and 1484), All “rights, powers, assets, liabilities,
duties, and obligations associated with the housing activities of the agency, excluding any amount in
the Low and Moderate Income Housing Fund” were transferred from the CBC to the SHA. The
transferred assets consisted of loans made to the CDC and fand owned by the CDC. Proceeds from

these assets will be deposited into the Low and Moderate Income Housing Asset Fund (“Housing Asset
Fund”).

On January 1, 2014, Senate Bili 341 {"SB 341"} became effective and amended certain section of the
Health and Safety Code that pertain largely to entities that accepted the housing assets and liabilities
of former redevelopment agencies. 5B 341 clarified that all former redevelopment agency housing
assets, regardless of their originating redevelopment agency, must be maintain in a separate fund call
the Low and Moderate Income Housing Asset Fund. In accordance with HSC Section 34176.1(f), specific
data must now be reported annually for the Housing Asset Fund.

The amount deposited to the Low and Moderate Income Housing Asset Fund, distinguishing

1 | any amounts deposited for items listed on the Recognized Obligation Payment Schedule from
other amounts depaosited.

The SHA deposited $2,263,507 into the Housing Asset Fund during fiscal year 2014-15. This consisted of
rents, promissory note and loan repayments, reimbursements and interest income.

Revenue Source Amount
Escondido Views/Mountain Shadows Rents 5203,599
Former CDC Promissory Note Repayments $1,030,520
SERAF Repayment $694,578
Sale of Real Property $258,498
interest income $39,043
Cther Revenues 536,869

$2,263,507






58 341 Annual Report
Housing Successor Agency of the Community Development Commission of the City of Escondido
Fiscal Year End June 30, 2015

A statement of the balance in the fund as of the close of the fiscal year, distinguishing any
2 | amounts help for items listed on the Recognized Obligation Payment Schedule from other

amounts.
Low and Moderate Housing Funds (as of July 1, 2015) 542,590,682
Land Held for Resale {52,167,216)
Loans Receivable ($35,405,203)
SERAF Loans (§2,704,314)
Available Funds 52,313,949

A description of expenditures from the fund by category, including, but not limited to,
expenditures:

(A) for monitoring and preserving the long-term affordability of units subject to affordability
restrictions or covenants entered into by the redevelopment agency of the housing successor
and administering the activities described in paragraphs (2) and (3) of subdivision {a),

{B} for homeless prevention and rapid rehousing services for the development of housing
described in paragraph {2) of subdivision {a), and

{C) for the development of housing pursuant to paragraph (3} of subdivision {a).

The SHA spend 51,394,221 in FY 2015-15.

Administrative Expenses $610,058
Homeless Prevention and Rapid Rehousing S0
Development of Housing $710,000

$1,394,221

As described in paragraph (1) of subdivision (a), the statutory value of real property owned by

4 | the housing successor, the value of loans and grants receivable, and the sum of these two
amounts.

Real Property

Individual mobile home lots at Mountain Shadows and Escondido Views
And property located at 542 W 3™ Avenue & 201 N Pine Street {$2,167,216)

Loans Receivable

Developer loans and homeowner loans {$35,405,203)
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Housing Successor Agency of the Community Development Commission of the City of Escondido
Fiscal Year End June 30, 2015

A description of any transfers made pursuant to paragraph (2) of subdivision (c) in the previous
5 fiscal year and, if still unencumbered, in earlier fiscal years and a description of and status

update on any project for which transferred funds have been or will be expended if that
project has not yet been placed in service.

N/A — no transfers made.

A description of any project for which the housing successor received or hold property tax

6 | revenue pursuant to the Recognized Ohligation Payment Schedule and the status of that
project

The Successor Housing Agency does not receive or hold property tax revenue pursuant to the ROPS.

For interests in real property acquired by the former redevelopment agency on or after
7 | February 1, 2012, a status update on compliance with Section 33334.16. For interests in real
property acquired on or after February 1, 2012, a status update on the project.

All real property was acquired prior to February 1, 2012,

A description of any cutstanding obligations pursuant to Section 33413 that remained to
transfer to the housing successor on February 1, 2012, of the housing successor's progress in
8 | meeting those obligations, and of the housing successor's plans to meet unmet obligations. In
addition, the housing successor shall include a report posted on its Internet Web Site the
implementation plans of the former redevelopment agency.

The City of Escondido, as the housing successor agency of the Community Development Commission of
the City of Escondido, has no unmet obligations pursuant to Section 33413.

8 | The information required by subparagraph (B) of paragraph (3) of subdivision {a).

Not applicable unti 2019,
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The percentage of units deed-restricted rental housing restricted to seniors and assisted
individually or jointly by the housing successor, its former redevelopment agency, and its host
10 | jurisdiction within the previous 10 years in relation to the aggregate number of units of deed-
restricted rental housing assisted individually or jointly by the housing successor, its former
redevelopment agency, and its host jurisdiction within the same time period.

47% of the affordable units developed in the past 10 years have been restricted to seniors.

Afford. Housing Number of

Project Name Agreement Date SHA Units

Age Restrictions

Juniper Senior Village 06/28/2006 60 62+
Las Ventanas 06/29/2006 78 None
The Crossings 05/01/2010 55 None
Windsor Gardens 11/18/2010 130 62+
Avocado Court 03/07/2012 36 None
Crossings @ Escondido Manor 04/15/2015 44 None

1 The amount of any excess surplus, the amount of time that the successor agency has had
excess surpius and the housing successor's plan for eliminating the excess surplus,

None,

An inventory of homeownership units assisted by the former redevelopment agency or the
housing successor that are subject to covenants or restrictions or to an adopted program that
protects the former redevelopment agency’s investment of moneys from the Low and

Mederate income Housing Fund pursuant to subdivision (f) of Section 33334.3, This inventory
shall include all of the following:

{A} The number of those units

(B) In the first report pursuant to this subdivision, the number of units lost to the portfolio

12 after February 1, 2012, and the reason or reasons for those losses. For all subsequent
reports, the number of the units lost ta the portfolio in the last fiscal year and the
reason for those losses.

(C) Any funds returned to the housing successor as part of an adopted program that
protects the former redevelopment agency’s investment of moneys from the Low and
Moderate Income Housing Fund

(D} Whether the housing successor has contracted with any outside entity for the
management of the units and, if so, the identity of the entity.

See attached Successor Housing Agency Homeownership Inventory,
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH APPLICABLE
REQUIREMENT AND ON INTERNAL CONTROL OVER COMPLIANCE

To the Honorable Mayor and Members of the City Council
City of Escondido, California

Report on Compliance for the Housing Successor

We have audited the City of Escondido Housing Successor's (the Housing Successor) compliance with
the type of compliance requirements described in the California Health and Safety Code sections
applicable to California Housing Successor Agencies for the year ending June 30, 2015.

Management's Responsibility

Management is responsible for compliance with the California Health and Safety Code sections
applicable to California Housing Successor Agencies.

Auditor's Responsibility

Our responsibility is to express an opinion on the Housing Successor's compliance with the
California Health and Safety Code sections applicable to California Housing Successor Agencies. We
conducted our audit of compliance in accordance with auditing standards generally accepted In the
United States of America; the standards applicable to financial audits contained in the
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred above that could have a direct and
material effect on Housing Successor occurred. An audit includes examining, on a test basis, evidence
about the Housing Successor's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the
Housing Successor. However, our audit does not provide a legal determination of the
Housing Successer's compliance with those requirements,

QOpinion

In our opinion, the Housing Successor complied, in all material respects, with the types of compliance

requirements referred to above that could have a direct and material effect on its Housing Successor for
the year ending June 30, 2015,

Report on Internal Control over Compliance

Management of the Housing Successor is responsible for establishing and maintaining effective internal
control over compliance with the type of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the Housing Successor's internal control over
compliance with the types of requirements that could have a direct and material effect on the
Housing Successor to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance and to test and report on intemal controls over
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance.

Lance, Soil & Lunghard, LLP 203 North Brea Boulevard - Sulte 203 « Brea, CA 92821 - TEL 714.672.8022 + Fax 714.672.0331 www. [slepas.com
Orange Counly  Temecula Vakley  Sillcon Valley
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To the Hehorable Mayor and Members of the City Council
City of Escondido, California

Accordingly, we do not express an opinion on the effectiveness of the Housing Successor's internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance of California Health
and Safety Code sections applicable to California Housing Successor Agencies on a timely basis. A
material weakness in internal conirol over compiiance is a deficiency, or a combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that a material noncompliance
with a type of compliance requirement of California Health and Safety Code sections applicable to
California Housing Successor Agencies will not be prevented, or detected and corrected on a limely
basis. A significant deficiency in internial control over compliance is a deficlency, or a combination of
deficiencies, in internal control over compliance that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this seclion and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies, We did not identify any
deficiencies in internal control over compliance that we consider {o be material weaknesses. However,
material weaknesses may exist that have not been identified.

Report on Excess/Surplus Calculation

We have audited the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of the City of Escondido as of and for the year ended June 30, 2015, and have issued our
report thereon dated December 28, 2015, which contained an unmodified opinion on those financial
statements. Our audit was conducted for the purpose of forming an opinion on the financial statements as
a whole, The accompanying report on excess/surplus calculation is presented for purposes of additional
analysis only and is not a required part of the financial statements. Such information is the responsibility
of management and was derived from the financial statements. The report on excess/surplus calculation
has not been subjected to the auditing procedures applied in the audit of the basic financial statements,
and accordingly, we do not express an opinion or provide any assurance.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over complianee and the results of that testing based on the requirements of
California Health and Safety Code sections applicable to California Housing Successor Agencies.
Accordingly, this communication is not suitable for any other purpose.

o, ot 3Tl P

Brea, California
December 28, 2015






CITY OF ESCONDIDO SUCCESSOR AGENCY

COMPUTATION OF HOUSING SUCCESSOR
EXCESS/SURPLUS (HSC 34176.1)

Low and Moderate
Housing Funds
All Project Area

Low and Moderate
Housing Funds
All Project Area

July 1, 2014 July 1, 2015
Cpening Fund Balance $ 42,450,763 $ 42,690,682
Less Unavailable Amounts:
Land held for resale 3 (2,287.410) $ (2,167.216)
Loans receivable (35,500,789 (35,405,203)
SERAF loans {3,398,292) (2,704,314)
(41,187,491) (40,276,733}
Available Housing Successor Funds 1,263,272 2,313,849
Limitation (greater of $1,000,000 or four years deposits)
Aggregate amount deposited for last four years:
2014 - 2015 $ 660,836
2013 - 2014 $ 519,146 519,146
2012 - 2013 1,660,745 1,660,745
2019 -2012 280,999 280,999
2010 - 2011 - A - A
Total $ 2,460,890 $ 3,121,726
Base Limitation $ 1,000,000 $ 1,000,060
Greater amount $ 2,460,890 $ 3,121,726
Computed Excess/Surplus None None

A: There was no amounts deposited for fiscal year 2010-2011 since the Housing Successor was created in fiscal year 2041-2012.






SUCCESSOR HOUSING AGENCY HOMEOQWNERSHIP INVENTORY

LOANS CLOSED PRIOR TO FEB 2012 LOANS CLOSED AFTER FEB 2012 LOANS CLOSED FY 201415
Fiscal 1121 FTHB LOANS (>8G% AMI} 02/2012 through 06/2014
Year Loans |ssued Paid in Full Volded Foreclosuro Short-Sale Paid In Full Forgclosure | Shon-Sale Paid In Full | Foreclosure | Short-Sale

1992-93 178,050 [ 10 | 10 (178.050)

1996-97

159900 216000 | 36 | 34 (204.060h| 1 6,000
200001 276,000 | 46 | 46 (276,060

2001-02 20,0001 15 | 12 (72,0003 2 {12,000}

2002-03 290000 | 28 [ 23 (230.0003( 4 {40.000}

2003-04 50,000 ¢ 15 | 10 (100,000 2 {20,000} 1 (10,0000

1 110.000)
2004-05 s0000 [ 2
2005-06 50,000 2 1 {25.000)
2008-07 400,000 | 16 i {125.000} {13.000}] ¥ | {175.000) 2 § (37.000}
2007-08 1,350,000 § 54 1 (25,000} 4 {100,000 4 (3000003 2 {50,080y 3 {75.000)
2008-08 1,592,365 1128 | 9 {104,600 13 | (145.750} 29 | (34D3B5)f 3 {41.25000 2 | {3G.000)) 12 { (123,500
2009-10 840,732 [ 11 [ {71,878 ] {116,281 12 § (135474} i 1 (7.857)
2010-11 634,605 ¢ 80 2 {31,740} 10§ {125,700) B (410,205)
2011-12 412,753 § 34 4 {44,750} 3 (38,100} & {71.113)
Tetals 6.530,505 (1.189.,650) (497.115) (10,000} 0 {TA3.466) (291,250) {57.000) {505,382} (16,000} (7.B57)
308 145 39 1 0 55 13 4 41 1 1
208 218786
1108 FTHB LOANS {<80% AMI} 02/2012 through 06/2014
Loans Issued Pald ire Full Voided Forgclosure Short-Sale Pald In Fult Foreclosure | Short-Saly Paid in Full | Foreclosurs | Short-Sale
199697 | 51,310 | 20_{ 19 {48.310)
2008-09 375,000 | 15 2 {50800y 3 {75,000}
426,310 {48,310 (50,000 B ] 0 {75,000} 0 0 o a
35 19 2 0 0 L] 3 0 0 Q 9
1 2.0
1131 ESC VIEWSIMTN SHADOW LOTS ) 0:2/2012 through 06/2014
Loans lssued Paid In Full Volded Foreclosury Short-5zle Pald in Full Foraclosure | Shont-Sale Paid in Fuli | Feroclosure | Short-Sale
2002-03 380536 | 8 5 (284.315)
2003-04 546,833 | 19 8 {391.03%) 2 97 .894) i 149 594)
200405 | 422024 7 | 4 {236,003) . 1
1,749,393 (913,357) o V] 0 (27.804) 4 W] {49,594 kil o
34 18 0 [ g 2z 0 0 1 0 1]
13 EBR.BaR
1102 MTN SHADDWS MPROP LOANS 02/2012 through 0672014
Loans |ssued Pald In Fult Voided Foraclosure Short-Sale Paid in Full Foroeclosure | Short-Saloe Paid in Full | Foreclosure | ShortSale
199119941 1,164,676 | 53 | a3 (856.608) 1 {11,100}} 2 (23,337 3 (83.385)
1,164,676 {856.606) [+] {11,100} 123,137} (83.285) 0 ] 0 0 o}
53 38 0 1 2 3 0 & 1] 0 0
2 190.44%
Item #12 Attachment

as of 06-30-i8







LOANS CLOSED PRIOR TO FEB 2012

LOANS CLOSED AFTER FEB 2012

LOANS CLOSED FY 2014/15

1101 ESCONDIDO VIEWS MPROP LOANS 02/2012 through 06{2014
Loans [ssued Paid in Full Voidad Foroclosure Short-Sale Pald In Full | Foroclosuse | Short-Sale | Pald In Full | Foraclesure | Short-Sale
1951-1994| 1,335.678 | 68 | 43 {884.671) 5 {67,251 1 {(1.244)] 5 {119,386 1 (22,076}
1,335,678 (B534,671) i+ {67.251} (1,244} (118306 o] 0 {22.076} 0 V]
§3 43 0 & 1 ] V] 1 a Q
14 27L950
1127 RANCHG £5CONDIDO MPROP LOANS 02/2012 through 06/2014
Loans Issued Paid in Full Volded Forgclosuro ShertSalo Pald in Full { Forectosure | Short-Sale | Paid In Full | Foreclosure | Short-Sale
1987 355,224 | 32 | 25 (276.614) 5 153,973} 1 (4,302}
355,224 (276,614} o] (51,973 {4,302) o [ 0 Q 0 0
3225 ¢ : 5 1 0 0 0 0 g 0
1 AT
1104/1103 REHAB LOANS (SINGLE FAMILY/MOBILEHQOME) 02/2012 through 0612014
Leans Issued Pald In Full Voidad Foreclosure Short-Sale Paid in Fuli | Foreclosure | Short-Sale | Paidin Full | Foreclosurs | Shorl-Sale
1989-30 404,807 § 43 | 29 (311,079 1 319241 1 434y 1 {4,500)
1990-91 418423 | 38 | 27 {320,435} 4 (18.593)[ 2 _ (7.437) 1 {19.900) 1 15,500}
1981-92 266,840 | 25 118 (170,831} 3 (16,953) 1 (£.500)
1982-93 219191 ] 18 [ 13 {124,808) J2F (11761 1 {24,764} 1 1 {15.241
199394 | 181,124 14 9 (109.500) 2 {11.624) 1 {20.000)
1994.95 105512 12 | 8 {B1.46G3 3 {17.536)
1995-96 200315 17 | 9 (120,430) 4 {25,999) 1 (19,883
1996-97 185,254 | 19 | 16 ($165.044) 2 {12.835)
1997-98 343,104 | 27 | 2% (275,984) 1 (6,500} 3 (47,690)
1958-99 404885 | 28 | 25 (379,174} i 14,500}
1999-¢0 651,319 ¢ 3r | 32 (584,267)
2000-01 N5.696 | 24 | 13 (190.001) 1 {8.000) 1 {2343 1) 1 (70503
2001-02 350881 ] 18 | 14 {272.080 1 {25.000)
2002-03 240,008 |1 15 | 10 {175.0852) 1 {5.4951] 2 (32,4513
2003-04 108440 [ B8 | 4 (60,267 1 {23,314}
2004-08 76795 | 8 2 {10.822) 1 (6, 100} i {7.470)
2005-08 710667 | 24 | 6 {148,355} 1 {24.0223} 4 (19.971) 2 (461204 1 {20,000)] 2 | 45519 1 {17,6B0) 3 1 (56,355}
2006-07 637495 | 27 | 4 1101.365) 1 | (20,000 3 193,840
2007-08 519613 | 23 [ rids B.L1Y 1 (19.69T)
2008-08 489723 [ 21 | 1 136,118) 2 136,476)| 2 (37.247) 17,5024 1 (20,0003 1 (4498
2009-10 247671 | 13 frds {1,831} 1 (20,000} 3 | (550000
2101 449,191 | 21 | dds §2.9813 1 (20,000 {13.500] 1 (20.000}) 1 (6,500)| 1 120.000)
2011-12 186.000 [ 10 { dds 19,752 1 {20.000} 4 (53.863) 1 {3,137
Totals 7,714,563 (3670.004) (74.022) (201706} {17866} {435 586} {122,647 170,403) {105,960 {163.602: 1498)
498 259 k| 3 20 7 5 5 10
183 2.852.662
Itern #12 Atlachment

as of 08-30-15
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