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March 5, 2008

California Department of Housing and Community Development
Division of Housing Policy Development

P.O. Box 952053

Sacramento CA 94252-2053

Re: Housing Element Annual Report

Dear Housing Policy Development Staff:

As required by Government Code section 65400, enclosed please
find the City of West Sacramento’s Housing Element Annual
Report. We are pleased to report that the City has made significant
progress in achieving a number of Housing Element Programs,
such as:
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Program 2 - Affordable Housing Requirements for
Residential Developments: Continued implementation of the
Inclusionary Housing Policy. During the reporting period, 60
very-low income units, 73 low-income unit and six moderate
income units received building permits. The permit activity
represented units from Ilronworks, The River's Senior
Apartments, Rivercrest, Marshall Crossing and Hideaway.

Program 4 — Redevelopment Project Area Goals: In addition
to the continued implementation of Chapter 15.10 of the
Municipal Code (inclusionary housing requirements in the
Redevelopment Project Area), an affordable housing
agreement was completed for a 29-unit development (B
Street West) in the Redevelopment Project Area. In
addition, the Redevelopment Agency approved a 2.5 million
dollar loan to a well known affordable housing developer for
the acquisition and rehabilitation of a 296 unit apartment
complex (Harbor Park Apartments). The Agency's 2.5
million dollar loan assisted in retaining the affordability of the
units and transfer of ownership to a capable developer.
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Program 7 — Pursue State and Federal Funding: The City/Agency applied
for and was awarded the following grant applications during the reporting
period: an $800,000 HOME First Time Homebuyer Project application; a
$20,000 CDBG PTA application for a 10-Year Homeless Plan; a $15,000
CDBG PTA application for a Housing Conditions Survey; a $2.2 million
loan from the Residential Development Loan Program for the construction
of 15 affordable units within the Landmark Lofts project; and a $1 million
HUD HOPE VI Main Street Grant for the development of a new affordable
housing project (Parkside Apartments) containing 62 affordable rental
units and 15 market rate for-sale units. An additional $2 million HOME
Project application for the Parkside Apartments project was submitted but
not awarded.

Program 8 — Local, State and Federal Funding for Infrastructure: A
Workforce Housing Reward Grant (WFH) Program application was
submitted to HCD and approved. The award amount, $54,880, was
designated for infrastructure improvements along the West Capitol
Avenue Corridor. WFH grants were also received in 2005 and 2004.

Program 26 - Preservation of Affordable Rental Housing: The
Redevelopment Agency approved a $2.5 million dollar loan for the
acquisition and rehabilitation of a 296 unit apartment complex known as
Harbor Park. After years of neglect and mismanagement by the current
and past owners and with almost 80 of its units red-tagged by the City's
Code Enforcement Department, Harbor Park was at risk of foreclosure.
The City filled a lawsuit against the former owner who was forced to sell
the property. The Agency approved the $2.5 million loan to the new
owner, a well known affordable housing developer, to support the project
and maintain the affordable units.

Program 31 — Mixed-Use Development: During the reporting period, City
staff worked on a Development Agreement (DA) with regulatory incentives
for water front property along West Capitol Avenue, but the housing
collapse caused the developer to withdrawal the application. The City
acquired a 40-unit motel along West Capitol Avenue in June of 2007 and
an adjacent property with nine dilapidated apartment units. The motel has
since been boarded up and the tenants in the adjacent property are being
relocated. Following an RFP process, a contractor was selected for the
demolition of the motel and the apartiment units. Once demolished, the
City will initiate an RFP for the development of the two sites.
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The Report will highlight other areas where the City has made progress and
where program objectives have not been met. Be assured that City Staff is
working arduously to meet our Housing Element program objectives. Should you
have any questions on the Report, please do not hesitate to contact Raul Huerta
at 916-617-4555.

Sincerely,

enclosure
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