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Infill Infrastructure Grant (IIG) Program
Rural Area Determination Procedures
These instructions are intended to provide assistance in the determination of rural designations pursuant to the Infill Infrastructure Grant (IIG) Program Guidelines, Sections 302(u) and Section 303(a)(4) regarding net densities.  These provisions implement Sections 53545.13 (c)(3) and 53545.13(d)(3) of the Health and Safety Code.
Pursuant to the IIG Grant Program Guidelines, Section 303(a)(4), the average residential Net Densities on the parcel(s) of a Qualifying Infill Project is to be developed equal to or greater than the densities described in Government Code Section 65583.2 (c)(3)(B) except that in a Rural Area the average residential net densities on the parcels to be developed shall be at least ten units per acre. 

“Rural Area” is defined in Health and Safety Code Section 50199.21.  This definition includes a three-part test. If a proposed Qualifying Infill Project for the IIG Program is determined to be in a rural area under any of the following three tests, the proposed project is considered rural for the purposes of determining required residential net density of the infill project.  To determine the proposed area or project’s rural status follow the procedures described below: 

Test 1 - Non-metropolitan Counties: Projects in non-metropolitan areas are considered Rural.  Under the current definition of “metropolitan statistical area” established by the U.S. Office of Management and Budget, 21 of California’s 58 counties qualify as non-metropolitan.  Qualifying Infill Projects located in the following counties are considered rural and do not require documentation of rural status:

	Alpine 
	Inyo 
	Nevada 

	Amador 
	Lake 
	Plumas 

	Calaveras 
	Lassen 
	Sierra 

	Colusa 
	Mariposa 
	Siskiyou 

	Del Norte 
	Mendocino
	Tehama

	Glenn 
	Modoc 
	Trinity 

	Humboldt 
	Mono 
	Tuolumne


Test 2 - Rural Housing Service (RHS) Eligible Area: Beyond the 21 counties listed above, areas eligible for the RHS Section 515 program are also considered rural.  To verify that a Qualifying Infill Project is located in an eligible area, visit the USDA Rural Development website http://www.rurdev.usda.gov/CA-MFHPrograms.html. 

At the website address, proceed as follows: 
a) Select the link “Designated Place List – Fiscal Year 2012”. http://www.rurdev.usda.gov/SupportDocuments/CA-MFH-515DPL.pdf
b)
Check your project’s location against locations listed in the first category of the six-page PDF file that is provided (the last four categories do not apply to the IIG program).
c)
Submit a printout of the page in the designated places list with the location of your project highlighted, as evidence of your project’s location within an eligible area (see Test 3 below).
Test 3 - Small City Status: If neither Test 1 nor 2 result in a rural determination for a Qualifying Infill Project, rural status may be determined for locations within or adjoining a small city.  If the Qualifying Infill Project is located within or adjoins an incorporated city, download State Department of Finance’s (“DOF’S”) E-1 Report at: http://www.dof.ca.gov/research/demographic/reports/estimates/e-1/documents/E-1_2012_Internet_Version.xls.

. 

Check the latest population estimate for the city on DOF’s website above.  Projects proposed in cities with a population of more than 40,000 would be considered non-rural.  If located in an incorporated city with a population of 40,000 or less, or in the unincorporated area adjoining a small city, the project may be considered rural if the project’s census tract is not designated as an “urbanized area” or “part of an urbanized area.”  Note that the State’s statutory definition specifies “urbanized areas.”  The 2010 Census also designates some areas as “urban clusters” (i.e., areas not defined as an “urbanized area” but still demonstrably urban).  A proposed project could reside in an “urban cluster” and still meet the rural definition under Test 3. Only the census designation of “urbanized area” would disqualify a project for the rural set-aside under this test.  

Proceed as follows:

a) Access the Census Bureau’s NEW American FactFinder at the US Census Bureau website location: http://factfinder2.census.gov/faces/nav/jsf/pages/searchresults.xhtml?refresh=t
b) Select the tab “Advance Search”

c) Select “Topics” in the left-hand menu 

d) Expand “Dataset” 

e) Select “2010 SF1 100% Data” under “Dataset” 

f) Expand “Product Type” 

g) Select “Detailed Table” under “Product Type” 

h) “2010 SF 1 100% Data” and “Detailed Table” should now be listed as your selections 

i) Select “Geographies” in the left-hand menu 

j) Select “Address” Tab 
k) Type the project’s existing/anticipated address 

l) Select the Map Tab, a map of the address location appears

m) Select “Boundaries and features” and check the boxes for “Boundaries” and “Label” for “2010 Urban Area.”  The map will identify address listed to show “Urbanized Area” or “Urban Cluster” if the address is inside urban clusters, the site will be considered rural. 

n) Print the census tract map provided and submit the document with your application.  The map may show the census tract as “urban” according to the legend provided with the map.  However, the census tract will only be considered urban if the map includes the designation of “UA” (Urbanized Area). If the map includes no such designation, or shows the census tract with a “UC” (Urban Cluster) designation, the census tract is considered rural. 

Note:  The city of Hollister in San Benito County serves as a current example of how Test 3 can determine rural status for a small city that is part of an “urban cluster” in a county considered to be a metropolitan area.  Under Test 1, San Benito County and its cities are ineligible as the county is not among the list of non-metropolitan counties considered rural.  Under Test 2 for Rural Housing Service eligibility, the county and its cities are ineligible.  However, under Test 3, the city of Hollister is considered rural as its population, as of January 2012, has not exceeded 40,000.

Technical Assistance: If the previous steps have been completed and the rural status of the Qualifying Infill Project is yet unclear, contact both RHS and HCD and request assistance.  
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