	 Appendix A:  Glossary of Terms

	Adjusted Income
	For the purposes of this guide adjusted income will be 

	
	calculated according to the rules at 24 CFR 5.611.

	
	Adjusted income is annual (gross) income reduced by

	
	deductions (or allowances) for dependents, elderly households,

	
	medical expenses, disability assistance expenses, and child

	
	care.  Adjusted income is used only under certain

	
	circumstances.

	Affordability
	As used in this guide, affordability refers to the requirements of

	
	the HOME Program that relate to the cost of housing both at

	
	initial occupancy and over established timeframes, as

	
	prescribed in the HOME regulations.  Affordability requirements

	
	vary depending on the nature of the HOME-assisted activity

	
	(i.e., homeownership or rental housing).

	Annual (Gross) Income
	For the purposes of this guide annual (gross) income  is used 

	
	to refer to “Part 5 annual income” as defined at 24 CFR 5.609. 

	
	This was formerly called the “Section 8” definition of income.

	Community Development
	Federal funding that allows communities to carry out flexible,

	Block Grant (CDBG)
	locally designed comprehensive community development

	
	activities in accordance with Title I, Housing and Community

	
	Development Act of 1974 and its implementing regulations at

	
	24 CFR Part 570.

	Community Housing
	A private, nonprofit organization that meets a series of

	Development Organization
	qualifications prescribed in the HOME regulations.  CHDOs

	(CHDO)
	must receive at least 15 percent of a participating jurisdiction’s

	
	annual allocation of HOME funds.  CHDOs may own, develop,

	
	or sponsor HOME-financed housing.

	Grantee
	State HOME Recipients, CDBG Grantees and Community Housing Development Organizations (CHDOs) are all referred to as Grantees in this document.  A Grantee is an organization or jurisdiction that receives assistance from the State Department of Housing and Community Development.

	HOME Assisted Units

	Units within a HOME project where HOME funds are used and rent, occupancy, and/or long-term affordability restrictions apply.

	HOME Funds
	All appropriations for the HOME Program, plus all repayments and interest or other return on the investment of these funds.
Glossary of Terms Continued

	HOME Investment Partnerships Program(HOME)
The term given to the two accounts — one at the 
	The HOME Program is a formula-based allocation program intended to support state and local affordable housing programs.  The goal of the program is to increase the supply of affordable rental and ownership housing through acquisition, construction, reconstruction, and moderate or substantial rehabilitation activities.   The program was authorized by Title II of the National Affordable Housing Act of 1990.  Its implementing regulations are found at 24 CFR Part 92.


	HUD
	U.S. Department of Housing and Urban Development

	Low-Income Household
	Household whose annual (gross) income does not exceed   80 percent of the median household income for the area (adjusted for household size), as determined by HUD.  For the purposes of the CDBG Program the term Low/Mod Income is the same as both terms have a maximum of 80% of median income.

	National Affordable Housing Act of 1990 (NAHA)
	Enacted by Congress to authorize the HOME Investment Partnerships Program, the National Homeownership Trust program, and programs to amend and extend certain laws relating to housing, community, and neighborhood preservation and related programs.

	New Construction
	The creation of new dwelling units.  Any project that includes the creation of additional dwelling units outside the existing walls of a structure is also considered new construction.

	Project
	One or more buildings on a single site or multiple sites that are under common ownership, management, and financing and are to be assisted with HOME funds as a single undertaking.

	Section 8 Rental Assistance
	A federal program that provides rental assistance to low-income families who are unable to afford market rents. Assistance may be in the form of vouchers or certificates. Implementing regulations can be found at 24 CFR Part 982.

	State Recipient
	Any unit of local government designated by a state to receive HOME funds.  The state PJ is responsible for ensuring that HOME funds allocated to state recipients are used in accordance with the HOME regulations and other applicable laws.

	Subrecipient
	A public agency or nonprofit organization selected by a Grantee to administer all or a portion of the participating Grantee’s CDBG and/or HOME Program.  A public agency or nonprofit organization that receives CDBG/HOME funds solely as a developer or owner of housing is not a subrecipient.

	Targeting
	Requirements of the HOME Program relating to the income or other characteristics of households that may occupy HOME-assisted units.

	Total Development Cost (TDC)
	The sum of all costs for site acquisition, relocation, demolition, construction and equipment, interest and carrying charges.

	Very Low-Income Household
	Household whose annual (gross) income does not exceed 50 percent of the median income for the area (adjusted for household size), as determined by HUD.  HUD may establish income ceilings higher or lower than 50 percent of median income for an area on an exception basis.
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