
When Projects Must Address Significant Transportation 
Impacts 

A small share of housing projects (generally those not located near jobs, transit, and services) 
may need to address significant transportation impacts under CEQA when they undergo 
discretionary review. 

If these projects generate more driving than typical for the region (measured as vehicle miles 
traveled or VMT), they may be required to mitigate that increased demand on the transportation 
system. The determination of impacts and identification of possible mitigation happens during 
the environmental review process.  

Importantly, projects only need to reduce VMT to a less than significant level, not to zero. That 
means they do not need to mitigate all impacts—they only need to mitigate enough to bring 
impacts below the level that the lead agency considers to be significant.  Additionally, projects 
only need to mitigate impacts when it is feasible to do so.  Lead agencies determine what is 
feasible based on many factors, including economic, environmental, legal, social, and 
technological factors. 

How Projects Can Mitigate Significant Transportation 
Impacts  
Projects have many flexible mitigation options, including: 

On-Site Changes 

● Adjust design, density, or land use types to reduce miles traveled.  For example, projects 
that include both homes and neighborhood services like grocery stores will likely require 
less driving. 

Off-Site Measures 

● Transit improvements or access 
● Improved infrastructure for non-motorized travel 
● Investments in location-efficient affordable housing (e.g., supporting long-term housing 

in areas near jobs, transit, and services), which lowers region-wide driving  

These off-site measures can be carried out by participating in state, regional, or local mitigation 
programs (e.g., mitigation banks or exchanges) 

The agency considering whether to approve the project will determine whether any of the above 
options are feasible, and if so, which may be best for the project.  If no mitigation is feasible, the 



agency can still approve the project as long as it explains on the record why the project’s 
benefits outweigh its environmental impacts. 

How This Fits Within CEQA 
VMT mitigation follows the same framework as other environmental impacts: 

● Feasible → reasonable and achievable 

● Proportional → based on project impact 

● Flexible → can combine on-site and off-site solutions 



 


	When Projects Must Address Significant Transportation Impacts
	On-Site Changes
	Off-Site Measures


